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Special investigation - Majority Staft I . PROCEEDINGS
United States Sanate m Whereupen,
Commities on Governmental Alfaiss ) RICHARD RICHARDS, ESQ.
100 Russell Buiding {4 was called for examination by counsel for Minority Staff and,
Washingion, D.C. 20530 1% having been first duly swoin by the notary public, was
(202) 224-2000 w examined and testificd as foffows:
©On Behak of the Deponent: m EXAMINATION BY COUNSEL
m FOR THE MINGRITY STAFF

BENTON L. BECKER, £SQ.
The Kendar Buliding

1550 Madtugh Avenue

Sule 329

Coral Gabies, Floriga 33146

{305) 652-4099

™ BY MR. BARON:
{1y Q: Would you state your name for the recorg, please.
f11)  A: Richard Richards.

113 Q: Mr. Richards, my name is Alan Baron. I'm chief -

{13} counse] on behalf of the Minority for the Governmental

e} Affairs Special Investigation.

1§  And ] understand you have voluntarily sppeared

(t9 today to give your deposition. You have been interviewed for
{'n several hours this morning in the presence of both the

ity Majority and Minority counsel, is that correct?

A t's correct, i

2 MRA.BARON: We are now going to proceed with your

{21] SWOIN statement.

7 MR PERRY: | have a couple quick matters. My name

{2y is Philip Perry, Majority counscl.As & matter of

{24} housckeeping, a subpocna did issue related to this. | '

25 _understand it wasn't served. But 1 also understand that the
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“ules, document proiocols and confidentiality the Committee
abides by applies to this deposition.

MR. BARON: [ understand your posilion. It may not
be the position of the Minonty.

MA. PERRY: Thank you.

Nugber rwo, rather than interrupt Mr. Baron's
questioning today, 1 would like to address an issue of scope
very briefly. My understanding is that some issues that ace
addressed today will apply to matters that are not part of
the 1996 clection cycle. To the axtent that Mr. Baron
addresses those matters, | am going to raise an objection
with respect to scope which we can discuss Jater. But rather
than interrupt him during his questioning, [ would like to
make that objection now.

8Y MR. BARON:

Q: Mr. Richacds, wauld you tell us, first of all,

where do you live, sir,
_ 1. Az Ylive in Ogden, Utah, 4612 Jefferson Avenue.
i ;.. Qs Are you employed presently?
' A: Scifemployed. Semirretired.
- Q: What is your profession?
£ As Tarn a lawyer.
, Q: And where did you go to school?
_ A: University of Utah,
w1 Q: When did you graduate?

{1} and | thin™ while [ was th t Mr. Young, sither in
2 Taiwan ~ 1 didn't meet him. Ol the telephone, ] had a
13 telephone introduction to him either when 1 was in Taiwan of
{4} Hong Kong. &
151 Q: Did there come a time thereafter when you had
(6 further relationship with Mr. Young either that went beyond
71 the mere social into cither a busincss relationship or a
[ lawyer<client relationship?
™  A: Yes. It was a business rziavionship primarily.
1o Q: Without geing into any detail, can you give mc some
{0 broad sense of the nature of ikas telationship?
2 A: Mr.Young at that time was probably more engaged in
(13] the asrospace indusiry than any other particular item,
{14 although he wa3 doing many other things, and | assisted him
{13] OR s0me ACraspace projects.
8 Q: 1bclieve this morning you gave one specific
{1 example relating ta Sikorsky Helicoptes?
o8 A: Yes.
19 @: Can you tell us very briefly sa we can get some
{20 sense of the business relation?
Ry A: Atithe time Sikarsky was trying (o sell their
251 heticoprer to Taiwan and our State Department, Defense
3 Department, Comnmerce Department wouldn 't lec thembuyit,and
124) they were absout 10 make a purchase from Agusta, which is 2n
fzs) Tialian helicopter firm. and [ was asked by Sikorsky to see
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7 A: I graduated in 1961.

Q: Was that from law school or undergraduate?

A: That was law school,

o Ot Just briefly your wark history afier you became a

i Iawyer. What did you de?

i1 . A:'l got my license in, | think, January of '61.1

1 went to wark with a small law partnership for abowt six

3 -months. Then [ quit the partinership and hung out my own

il shingle and practiced alone undl about 1963, at which tme !
it took a job in Washington, D.C. as legislative andt later

-1 administrative assistant to the Congressman from my district.
y . Q: Who was that?

4 A: Lawrence Burten.

3 Q: And when that job terminated, what did you do?

1 A Rerurned to my law practice in Ogden and remained

3 at the [aw practice until 1968, at which time { took 2 job

7 with the Repubiican National Coramittee a3 director of the

3 political division and [ater as the deputy chairman under Rog
3 Morton and then Senator Dole.

3 G: What positions did you hold with the Republican

'} National Committee?

5 A: I ways-first ] came as head of party development.

+; | was later promoted (o thie political director and later

.1 promoted (o deputy chairman.

4 @: Did there come a time when you held a position as

4

LS
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1} if  could get our Government ta allow them 1o make that
121 sale.
1  Andllobbied them for that purpose and the
{8} Government allowed the sale both to Taiwan and the Peaple's
19 Republic of China,
i  Q: Did Mr. Young or his company have soroe role in
 thar?
@ A: Yes. Mr.Young was 2 commission agent for Sikorsky
m inTaiwan. .
(1o MR, BECXER: Mr. Young or Mr. Young’s company?
{t1}  THE WITNESS: Mr.Young's company.
(a BY MR, BARON:
(131 Q: Could you tell us, first of all, does Mr. Young
{14} have a company based in Hong Kong?

P8l A Yes.
(15t Q: What's the name of that company?
('n  A: | think he has two.

{v¢}  A: I think he called one Young Brothers Development

{ré} and Young Brothers Revelopment (Hong Kong)- One is Young
o Brothers Development and one is Young Brothers Development
@t (Hong Kong). .

#11  Q: Let me direct your antention fo the middle of 1991.

{23} Did you becotpe aware of any business venrure that Mr.Young
{24} through his Hong Kong company or companies wasinterestedin

Paga7
1 head of the Republican National Committee?
41 A Yes.That was in 1981,
4 Q: And for what period of time did you hoid that
.1 posivon?
3 A: fheld it for one term, two years.
) Q: So thereafter what did yau da?
1  A: After I lefk the Republican Nationat Committee, 1
i} opened an office in Georgetown where [ practice iaw.
i1 Q: Georgetown in Washingtoa?
¥ As Washington, D.C.
1 Qr What in general was the nature of your practice?
1 A: lowas primarily Governwoent relations, labbying.
i Q: And did you maintain that practice in Washington
;] for sotge period of time thereafter?
4 A Until 1993, at which time | returned to my home in
1 Q: la the course of your carcer, did you have oceasion
4 10 come ta medt an individual by the name of Ambrous Young,
4 A-M-B-R-C-U-5 YO-UN-G?
i A: Yes.l met Mr. Young | think sometime in 1982,
| maybe 1983. Something in that period of ume.
: Q: What wete the circumstances?
9 A: It was a social introduction. J think that | was

28] pursuing in the United States?

M A ln 19917

m  Q: Yes

%  A: Not that { know of. Not that | recall.

#  O: Let me see if I can refresh your recollection. Is

t5) there a postible shopping center deal with Courtelis? Does
61 that refresh your recollection?

A Yes

@  O: Can you tell us about that briefly?

™  A: There was a gentleran by the name of Alec Courtelis
po who i 2 resident of the sate of Florida who somehow

{111 contacted Mr. Young and asked him to participate in a joint
(1 venoele in 2 strip mall shopping center in Oriando. 1 think
122 Courtelis was alrezdy,the owner and he was trying to find
{4} somebody 1o buy a piece of his interest.

0: Did that come 10 your aftention in some way?

Page 10
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16 A: Ambrous Young brovght ) to my attention.

nn O: What was your role in that?

pep A: Very litde, I went to Orlando with Mr. Young and

p®) with his counsel, Benton Becker, had a mecting with Mr.
) Courtelis. 'We were planning on that accasion for Mr. Young
1) 1o close in the transaction (0 purchasc an interest in it

{2y However, he had requesicd an independent appraisal and the
23] independent appraisal was given 10 hirn, as [ recali thac very

-} on a Government-sponsored Taiwan/Republic of China sponsored

4 morhing, end the appraisal was quite inconsistent with the

25 one that Mr. Courtelis had previously given him and he backed

1 trip 1o Taiwan when | was chairman of the National Comsittee, |
o s e e e S gt e et et et e S £ s g i
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1 owt of the deal. 1 A: [ underst e at that time or shordy
@ MR.BECKER: Counsel, [ don’t like to interrupt, @ thereafier that was Mr. Courtelis's suggestion. He wanted

1 but you said you went to Orlando. Did you mean you went to

i+ ." (L

Orlando for 2 meeting or to Miami?
BY MR. BARON:

Q: What's your best recollection?

m  A: 1 thought it was in Miami. |
w  MR.BECKER; You said Orlando. :
s THE WITNESS: [ said Orlando?

gy MR.BECKER: Yes.

111 THE WITHESS:; Was that Crlando or Miami?

3 MR. BECKER: Miarmni.

133  THE WITNESS: ! know we didn’t g0 to Disney World

14} when we were there.

(15 BY MA. BARON:

18- Q: Was any enlity created for the purpose, any

{'n corporate entity created for the purpose of consummating the

. 'y shopping center deal which you have now described that did

 rw not actually go through?
“ @y A Yes. It way called Young Brothers (USA).

LRY

Q: What was your connection, if any, with Young

> @z Brothers (USA)?

g

A: Twas an officer of the corpoaration. I think I was

* Raj the president. May not have been at that time. And Mr.

.{; nn Benton Becker was counsel for Ambrous Young and he

M 25,00C for the Florida party, because he lived in Florida.

#1 And the other money he had made out to the State Election
% Committes 30 it would be treated as soft money.

M O: Isit fair 1o state that ar this time, given the

@ fact that Young Brothers Development (USA) had no assets of
® its own, that the funds which supporied these two checks came
m srom the Hong Kong corporation?

oy A: That's correct.

) MR, BARON: Off the record.

1a  (Discussion off the record.)

1M (Richards Exhibits Nos. 1 and 2

14} 'weie marked for identification.)

(L] BY MR, BARON: .

19 G [am going to show you a check in the amount of

1N $2400 dated July 20, 1992 payable to the order of RNSEC,

119 "Registration Team 100 Member.”

{+9  Does your signature appear on that?
R A: Yes.
1) Q: Do you kmow what the circumstances were for the

221 creation of this check? :
zn  A: [ don't know for certain. My best belief is that

124) this was a further solicitation of the same contribution to
rS] Mr. Courtelis for the convention registration. This was to

Page 12
1 incorporated the cornpany in Florida specifically for the

* a1 purpose of buying that property.

o

m  Q: At that time did Young Brothers (USA) have any
1) assets of its own?
i’ A: No.
Q: We have had testimony on this, but you may or may
M not know.The money that was io be used as a potential
{9 cither earnest inponey or down payment for the purchase, to
@ participate in the joint venture in the shopping center, do
‘ou know whether monies Were forwarded to Young Brothers

", .USA) for that purposs?

g A: Yes.

1139 Q: Where did they come from?

114 A: Young Brothers in Hong Kong.

t1s;  Q: Do you know approximately how much money was

) involved in that?

u#n Az Alittle over $2 million.

(1] Q: When the deal did not go through, as you described,

(91 am | correct that the monies that had been transferred to

rzay Young Brothers (USA) were sent back to Young Brothers (Hong
r1 Kong)?

3 A: Yes, I believe that's vrue.

@ @: Now, Mr.Courtelis, did he have any connection at

rz¢) that time wiltk the Republican Parcy?

E5___A: He was involved with the finance departiment,

Page 15
11} play some role or have some seats or some benefit at the
& convention.
P MRA. BARON: [ would fike to show you what has been
#) marked previously as Becker Exhibit 9 and have it marked here
9 as Richards Exhibit 3.
®  (Richards Exhibit No. 3 was
1 marked for identification.)
] BY MR. BARON:
m  Q: Showing you Richards Exhibit No. 3, it has on it
1o two checks, one payable to the RNC in the amount of $20,000,
1] dated june the 14th, 1993 and one payable to the order of
o n;l;fc in the amount of $5,000 of the same date, June 14th,
19 1993,

14 Do you recognize those checks?

it A: Yes.

1 Q: Is that your signature on those checks?
A Yes,

8  Q: What are those checks for as far as you know?
9 A I'massuming here that this is the next year's

1201 installment on the Team 100.

Rrn  Q: Did you solicit these checks from Young Brothers

=2 Development?

)] : .

ey Q: Is it fair'to say, sir, at this time in June of '93

29 _as far as you know Young Brothers Development did not have

Page 12
it finance commitiece of the Republican National Committee.
@ don't know his title, but he'had a title.
@ ©: Jam going 1o show you three checks which have
4] previously been raarked in connection with Mr. Becker’s
19 deposition as Becker Exhibits 7 and 8§ and take x look at
{9 those.
n A Yes.
m  Q: Does your handwriting appear on any of those
w checks?
e A: Yes.lam a signatory with Benton Becker on both
{1 of them.
13 Q: Becker Exhibit 7 has two checks on it, one for
131 §25.000 payable to the Republican Party of Florida, dated
14 November 19th, 1991 and then another check payable 1o the
{151 Republican National State Election Committee in the amount of
' 775,000 dated the same date, Noveraber 19th, 1991.
. Did you have anything to do with the solicitation
% of this money? By the way, they are drawn on the accounts of
it the Young Brothers Developroent (USA). Did you have anything
F9 to do with the solicitation of these funds?
izt  A: No.
mn  Q: Do you know who salicited the funds?
@1  A: Mr. Courtelis solicited the funds from Mr. Young.
re @ Do you know why the checks were made out ta these

25 _paruicular payees?

Page 16

V] 525.900 of its own cash 1o support these checlu?- Is that
@ true!

m A ] suppose that's true, yes.

# @ Mdplhc monies for these would have come from Young
m Broma‘. Ys (Hong Kong), presumably?

] : Yes.

Mm Q: During the time that you were connected with the

® Republican Party, did you have occasion to meet an individual
M by the name of Haley Barbour, B-A-R-B-O-U-R?

pa A Yes.

119 Q: When did that first occur, as best you know?
8y A: I think it probably occurred 3 1982, sometime.
s Q: What were the

14  A: He was recommended to me to be a deputy chairman of
115 the Republican Nationali Commitiee.

s Q: By whom?

(1 A: By James Baker. ]

11t Q: Who was Mr. Baker?

nm  A: James Baker at that time was the chicf of staff of

oy the White House. \

Q: And did you retain the services of Mr. Barbour in

r
w2 that capacity?
Ry A No.
Ry Q: Wh

y not?
A: Weli, I didn't like the idea that the White Houst

28],
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was rying to put one of my top officers in m ittee, 50
' | nurned him down,
| GQ: When was the next time that you had any contact
| with Mr. Barbour, as best you can recall?
i A: Barbour asked me prior to the time he was elected
j chairman if I would assist him in his campaign by contacting
| mezbers of the National Committee that ! knew to give hima
| recommendation.
v Q: And did you do thae?
1 A: Yes.
1 Q: And WI{en was that?
1 A: Well, it was when he ran for the chairmanship and !
| presume that would have been - let's see, he left in °97.
1 It would have been '95, following - excuse me - it would
1 have been following the 92 election. It would have been
7 early '93 or late '92, sometime in that period.
1 Q:-And you supported his candidacy, correct?

A: Yes.
: Q: And it was successful?
1
]
12
3
3

i
|
|
|
|
|
|
1
|

35+ A Yes.

.. Q: Did there come a time after that when Mr. Barbour
had any contact with you?

{* A Yes. Priof to the 1994 congressional race, | would

telephone call from Haley Barbour.

. - ml
{1 September, sometime in i0d, 1 received a telephone Fooe
(1 call fom Haley Barbour ¢ affice in Ogden, Utah.
@ Chairman Barbour identified himself and said, we have taken
) some politicakkurveys, public opinion polls and it appears
{5) that we have an opportuniry to pick up as many as 60 seats in
@ the House of Representatives that we did not anticipate
M months back. We need money to do that And we find
M ourselves in the position where we at the RNC have loaned the
™ National Policy Foriim $3 million of hasd money that we could
(16) use in those campaigns; but if we pull that moncy away from
b1 the Pelicy Forum, they wen't e able to pay their overhead
13 and other thirigs and, therefore, we need o borrow money for
(13 the forum so that we can free up our hard dollars. We need
{4) to put some soft dollars in the Forum so we can free up hard
(1§ dollars.
19 Q: What did he want yau to do about that?
01 A: And I presume - and there ] am just assuming - .
's) that - that he 1old me Fred Yoleansck has told me of your
(18 association with a Mr. Ambrous Young wio has the capacity fo
29 do this and who has previcusly benefited the party. Would
1] you scc whether he would 1can us money for that purpose. And
20 he spoke in terms of $3.3 million.
3 Q: Irake it you had never discussed Ambrous Young .
R4} with Haley Barbaur prior ro this teiephone cali. Is that
@25) correc?

| ‘guess three or four months prior to that time, I received a
\

e Page 18
[ 17" @: That telephone call, had you gotten any indication
. 7:ffom sercone that Mr. Barbour was going (o call you?
| 4¢; M 1may have and if [ did, it would have come fom
|  Mr. Fred Volcansek. | don’t have a specific recollection.
| 3. . Q: Can you tell us who Mr. Velcansek is?
¢ A Fred Volcansek was a feflow who I knew had
| ¥ previously been involved in the advance office of one of the
| 4 Republican Presidents, | believe George Bush, who is alsa 2
{ 3 .consultant, political operative of some kind with offices in
| % Washington, and 1 provided hirp with office space and some
| 11 other favors when he started this consulting business.
-8 @ Was he a business joint venture of pastner with you
I 3 in anything?
¢  A: No.No, just 2 friendly gesture to provide him
5} some help.
5 MRA. BARON: Could we have this marked as Richards
n No. 4.This is Becker 13. It is the talking points.
3y (Richards Exhijbit No. 4 was
3 marked for identification.)
b BY MR. BARON:
) QG: Mr. Richards, ! am going 10 show you what has been
3 raarked as Richards No. 4, previously marked as Becker No. 13.
3 1t is a document on the lerterhead of Frederick W. Valcansek,
4 V-O-L-CANSEX, dated July 23, 1954 headed “Talking Points

Page 1)
11} A: That's correct.
@ Q: Am | also correct that My, Volcansek in some
@ fashion may have been aware of the fact that you did have
{1 this relationship with Mr.Ambrcus Young?

5 A Yas,

®  O: Iwake it you shared office space with Mr.

M Volcansek?

#  A: Right.

®  Q: T ke it yours relationship with Ambrous Young was
(105 no secre??

1y A: That's correct.

1121 Q: Can you characterize for us generaliy the nature of

113y your relationship with Mr. Young apart from the fact that you
f14) were involved in business deals with him? | am talking

v reaily in terms of the level of truce between you.

(191  A: He would say, you're my friend. | consider you to

(17 be my friend. You are not my lawyer. You're my friend.

08 And he had 2rust in me and | had tust in him. 1

119 had encouraged him to participaie in Republican politics,

29 giving meney to the Republicans abroad and other entities of
1] the party. So he would rely upon my advice and make

@21 contributions or whatever the case may be.

gn  Q: Who is Steve Richards?

r2¢;  A: Steve Richards is my nephew.

ES___MA. BARON: Could we have this marked. fam _

3 for Haley Barbour.”
Page 19

}  Have you evér seen that document before?
. &: Notuntil a couple days ago.

1 G What is your undersianding of what it is?

y  A: Well, it purports to be talking papers for Haley

51 Barbour prepared by Fred Volcansek

5 Q! With whom was Ms. Barbour going to be talking, as

71 far as you know?

3 A:'ltappears he is suggesting, Fred Volcansek is

31 suggesting Haley talk 1o me.

3 Q: You were going to be the object of this

1] conversation, correct, as far as you know?

2 A: Asfaras!know.

51 Q: Were you aware of this document or any of the fact

4; that this planning had been gone into, had been undertaken

3] prior to Mr. Barbour sitting down talking to you or having

3] any conversation with you?

n  A: No.

3 Q: That was an assumption on my part he sat down. Did

31 you mect with him physically around this time?

7 A: Haley Barbour, no.

Page 22

(1 looking at Becker 14. It is a Jenter dated July 28th, 1994

@ froms Sicve Richards to Ambrous Young.

m  THE WITNESS: And Steve Richards runs my Washington

W office now called Commerce Consultants Internstional.

| (Richards Exhibit No. $ was

it marked for identificztion.)

m BY MR. BARON:

m  Q: Mr. Richards, would you take a look at what has

m been marked Richards No. 5.1t is a letter dated July 28,
(1% 19:4 fom Steve Richards 1o Ambrous Young.
L3)] : Yes.
g Q: Firsc of all, are you familiar with that letter?
m  A: 1don't recall having seen it until the last few
(14} days, but [ don‘t deny that ] saw it. | can’t recall having
("5 done 30,
g  Q: Let me direct your arzeation to the ph which
(*7) says, "Again, I want to tell you that this eflort is being
118 handled in a very select manner and the parties are all very
{' sensitive 1o discussing this effort with you personally in

i Q: Did you have a telephone conversation? ry Do you sce that language?

71 A: Yes, 1 had a iclephone conversation. e A: Yes.

3 Q: Can you desctibe for us the content of that @1 Q: Was it your understanding based on your contacts

4 telephone conversation? ¢ with Mr. Young at that time -~ what understanding did you

31 A: Here again, it would be in July August, have as 10 how he i 21 King with
‘age 17 - Page 22 (6) Min-U-Scripte Miller Reporting Company, Inc.
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{y specific reference to that paragraph [ just read from the i €: Did he make Iy represeatation as to what he would
12 letter [} be willing to do in tic cvent that the National Policy Forum
m A | raised the issue with Mr. Young about a polential (9 found itsclf unabie to pay off the loan or repay Mr. Young or '
{oan. and Steve and Fred Yolcansek and others associated with ] bis comnpanics i e event that they were Siied upon [ pay
, the Forum had a fot of discussions. They handied the 15 up?
# mechanical process of moving the proposal along and that's M  A: Yes.Ke said that the Republican National
M one step in that proposal. 1 Comumittee would pay it; and Iif they didn't Dave the money, be
W Q: Was it your understanding that Mr.Ambrotis Young (¢} would go before the budget commitice and secure permission to
8 was being treated sort of - he was being given a special ) borrow the money to pay the loan prior to his termination of
{1y opportunity to participate and help the Republican Parey at 1oy office.
{11 this time? 1} Q: Now, did you ever attend 3 dinner with Mr. Ambrous
ity A: Yes. That wasit. {51 Young and others, inciuding Mr. Barbour, whtich was aa
(131 @: Did you have any understanding at that time that [:3} cpportunity for a people o meet one another 1o Washington?
{ra} Mr.Volcansek had any arrangement with cither the RNC of the f1) A Yes.
{ts) National Policy Forum to be compensated for any fund raising, 115) Qi Do you recall approximately when that it was?
1'&) any fund raising that he did on behalf of any of those ' A: It was shortly alter the discussion 1 had with Mr.
1+7} entities? {17} Barbour, and ] would say it was in the tast quarter of '92
p1e A: 1did not know he had any corppensation. ! assumed (18] prior to the election.
11 he did not. If he was to be compensated for a loan that he tey  Q: 92
@ got from my client, it would have been offensive to me. A: Exeuse me 94, last quacter of '94.
1217 Q: You were not aware of any such arrangement at that 21y MRA. BARON: Let me show you a document which has
@ ume? 1z2) previously been marked as Becker Exiibit 16, It is dated
ry A No. 23} Monday, August 29th, 1994 and why don’t we mark that as
2¢)  MR. BARON: Let me show you what has been marked {2) Richards No.7.
{24 previcously as Becker Exhibit 15 and this will be Richards No. 28___(Richards Exhibit No. 7 was
Pags 27
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M6
@  (Richards Exhibit No, § was
) marked for identification.)
i MR. BARON: It is 2 fax transmission, Steve
i8] Richards to Benton Becker, and it has two pages behind it.
[ BY MR. BARON:
m  Q: lam referring to Becker No. 15 now marked Richard

i Na. 6.1t is a fax transmission from Sieve Richards to

=t Beaton Becker, total of three pages, and behind it we have a

document headed “National Policy Forum proposal for Ambrous

..1 Young,” dated Monday, August 15th, 1994.
13 Do you see thai?
py  A: Yes. )
{4y Q: Mave you ever ~ look at the front page and it
{18] says, “*»ar Benton: Attached is a background on the RNC
e issuc ; . vided by Fred Volcansck. Fred is a long time friend
{th of oury .. d he is the one that brought the RNC issue to us.
(s “This is apparently part of the document Dick gavs

1 marked for identification.)

@ BY MR, BARON:

@ Q: [ want you to take a Jook at that. It is dated

Wl August Z9th, ‘94 and the Grst paragraph says, "I was told by

8 Steve Richards jast night that Ambrous was pleased by our '
m dinner meeting.® .
m  Would that be about the time that this dinner took

i place? Does that refresh your recoljection?

™  A: ] would think the dinner todi place within a couple

vy days prior to that. The day before was Sunday so it may have

1] been Saturday ot Friday, but close to the time.

21 @ By the way, Young Brothers Developroent (Hong Kong),
113} does Mr.Ambrous Young have a brother?

tvey  As Yes,

{15 G: And Mr Ambrous Young's brothier to the best of yo

ne} knowledge, is he a citizen or not a citizen of the United

(1n Siztey?

e Az Ithink he is 2 noncitizen. He lives in Taipei.

v He practices law there and that's all | know about him.

' tOATY"
RW  ATY are the initials of Amabrous Young? Ro  0Q: There was a time when Mr. Ambrous Young was an
@y A: Yes. 1} American citizen, is that correct? !
#n  Q: Do you recognize the attached documenit, that is, wn A Yes,
{2y the "Proposal for Ambrous Young™ tn  Q: Did there come a time when he renounced his
2¢ A: No. f2¢; citizenisiip?
rs} Q: You have never seen it before? s A Yes.
) Page 28

Page 2%
v  A: ldon't think I have seen it.And [ doubt that |
1 ever gave it to Ambrous Young. But, you know, ! may have
™ done it. [ don’t recall having done it
t)  Q: There is reference in the document, it says, "What
15) the NPF needs from you is a three year loan guarantee in the
ts amount of $3.5 million to either Chase Bank or Citibank.*
n  Did there come a time when the concept moved from 2
% loan to a loan guaranty that was being sought?
&  A: Yes.But | don’t know when that time was. In my
toy mind I ajways considered it a loan. | didn’t make the
111] distinction.
13 Q: When you spoke with Mr. Barbour back at the
{131 beginning telephone conversation you to’! us about earlier,
14} did you have any discussion with hit about what wouldhappen,
v {mean how would Mr. Young orhis company be secured from any
loss in the event that there were a default?

. 1GS.
{1  Q: What was that discussion?
191 A: Haley told me that the Forum had money. The Forum
1o had commitments, pledges that were coming in in large
R+ agnounts, that it appeared to me sufficient to pay ack the
=2 loan. although the piedges wouldn't come until time
13 later, but | think he 10)d me Coea-Cola was one and the nztoes
Re} were big and | was favorably impressed with their capaciry 1o
st _perform.

]

(v ©Q: Best you recall, when was thar?

@  A: Lzt me ask Benton. ] think he knows.

m MR, BECKER: | think the record shows statements by

14} me on that score, that it was aly;h;f e:':!?:h Decnm:er. 1993.

M 1 don't necessarily associate m e WO

® “renounce.” | associtte myself with the word “retained”

M exclusively his Hong Kong citizenship.

m MR, BARON: End of '93?

m MR BECKER: Yes, December of '93.

ey BY MA. BARON:

1t Q: At the dinner was there any - was there any

12 discussion, by the way, with Mr. about Teams 100

] ::cmberships in connectzlmtlh Mr.Young, p’crhaps agreeingor
14) his company agreeing to is {oan guaranty’ i
:vs; A: | don’t know whether the discussion took place with

15 Chairman Exrbour or whether it was with Fred,butl hada

tt71 discussion with one of them about it. )

e Q: Just kind of elaborate on what that was.

19 A: The discussion was that they would provide Mr.

N Young and his family with Team 100 membershipsandanyoneof
@1 the boys, Steve, Lorens -

mm  Q: OrAlan?

@ A: OrAlan or Ambrous himself could attend Team 100

24} events for the next couple of years.

@e__ Q: Without going in too much detail, can you describe

7} Page 23 - Page 2
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for us the pature of Team 100 events as you refer 1o ?

A: Team 100 cvents were a step up in presuge,
speak, from Eagle events, the 10,000, 15,000 giver. Th
invited to participat: ia hational conventions, in
inauguration activitics, and they probably have four other
eveats in ihe course of the year ip Washington, D.C. U you
happen to have the White House, one of those eveats would be
a White House receptioa. Others wauld be senatorial
receptions, congressional receptions, that kind of thiog.

Q: But when you are in Team 100, is that what you were
describing just thea?

A: Yes.

Q: 1 thought you were describing the Eagles.

A: They are a step up from the Ezgies. They get
everything the Eagle gets, plus some other things.

Q: Additicnal beaelits, got you.

Do you recall any discussion cither at the dinner
or around that time of Mr. Young being given an opportunity,
if he wished, to write one or more articles for 2 publication
put out by the National Policy Forum?
5 Ar Yes, | think that discussion took place the aight
i of \be dinner. | think it was an offer made by Haley to
; ddmbrous.
.. MR, BARON: Let me show you what has been marked as
= Becker Exhibit 19, which we will mark 23 Richards No. 8,

are

-

1 and direct your
ge. Do you recalt ever

Page 12
t1  Q: Let ine show you thia
@ attention pariiculsriy to the
3 getiing that tansmission?
A Ye.

s G And at that time based o that jetter what was your

{61 understandicg as W whether Mr. Young had finally determined
{1 what be was going o do?

| A: Well he was suill welling Haley we would rather

{® just support the party as we have donce in the past with 2

(107 gifk of some smaller amount of money: but if that doesn’t

it1) solve your probler, we may be willing 10 support you with 3
12 loan of $2.1 millioa.

11 MR. BECKER: is alt of this compesite Richards 10?

e MR. BARON: Yes. That's the way it was done as

{15) Becker 21.This is all Becker 21.

(1] 8Y MR. BARON:

0 Q: Nmaely, do you know whether Me. Ambrous Young
{1 authorized the loan guaranty through Young Brothers (USA) for
119 the National Policy Focum loan?

29 A: Yes,bedid

@211 Q: Now, what was your role in that? Did you have any

1221 role in the working out of that uitimately?

123  A: My role was (ntroducing the ides to Ambrous at the

[24] fequest of Haley Barbous: and after the éecizion was made by
(2% _Mr.Young | was to work with Bentog Becker 10 the extent

h Pags 30
Jetter dated August 30th, 1994, from Mr. Barbour to Mr.

< Young.
5" (Richards Exhibit No. B was
i narked for identification.)
® BY MR. BARON:

«i= @t You see the reference in there to Mr. Young being
-gontacted about writing an ardcle?
L4 A Yes.
= MR. BARON: I want to show you what has also been
+4parked as Becker Exthibit 20. It is a letter dated the same
=day, August 30, '94 from Mr. Barbour to Mr. Benton Becker.
: Can we have that marked as Richards No. 9.
(Richards Exhibit No. 9 was
marked for identification.)
BY MR, BARON:
Q: Mr. Richards, are you familiar with that document?
This is a letter to Benton Becker.
A: 1 don't recall seeing it. 1 have seen it recently,
but I don't know when I saw it.
Q: Do you recall at any time in your discussions with
Mr. Becker that Mr. Becker was making some efforts on behall
of iir.‘}'oung to protect Mr.Young's loan guaranty -
: Yes.
Q: ~ in the process of making a de<ision to do it?

' Page 12
11 that Ambroys thought it was pecessary or 1o secuse Benton
@ Becker (o perform the due diligence and prepace the

™ documents.

@l  Q: Were you aware that Mr. Young did, in fact, submit

15) two articles to Commonsense dealing with China policy?

in  A: Yes, lam.

M  Q: And did you have anything 10 do with the writing of
m those articles?

® A: No.

pw Q: You were just aware that he had subnitted themn?

11; A: [ read them after the fact.
1 Q: The views expresscd in thase articles, just in a

{13} nutshell, essentially advocaie the one China, mainiand china
4y and Taiwan be together.

(18 Was that something that was an istue hased on your

(18} knowledge of Mr. Young's views that concerned him, in which
(n he had views?

18 A: Yes.

m O I,-: mattered to him?

200 A: He grew up in the Peopie's Republic. His family

t21] ieft che mainiand with Chiang Kaj-shek and went to Taiwan.
22 He later became a citizen there in Taiwan and subsequently
[23) started doing business in China and concluded that it was in
(4] the best interest of all Chinese everywhere for a one
[5)_country/Two policies, two systetns policy.

Do you recall those discussions’

Pags 3t
A: Yes.Yes.And | would assume that this document
arose out of soxpe of those discussions and Mr. Barbour knew
that Benton Becker had that responsibility, and this is his
letter to Benton afirming things that he had told me.
Q: And is the content of this Jefter consistent with
the kinds of things M. Barbour said back 10 you originally
when you raised the question of how is Mr. Young's loan or
loan g¥mmy going to be protecied?
A: Yes

Q: At this time, late August, carly September, 1994,
do you know whether Mr. Ambrous Young had compietely decided
that he was going to g¢ ahead with this?
A: 1 don't think he had. He was - the request was
3.3 million. | know he had decided not to do that much.
What - | don't know that he had decided to do anything, but
he had made a decision he would not make that much of a loan.
MR, BARON: Let me hand you what previousiy was
marked as Becker Exhibit 21, and | would like that marked as
Richards Exhibit 10.
(Richards Exhibit Na. 10 was
marked for identification.)
MR. BARON: It is a fax transmission Cover sheet
showing a copy to you dated September [Oth, 1994 fram Ambrous

Page 34
It O After the 1994 clection, are you aware of any visit !
@ Dy Mr.Young to this country in which he get together with
™y Mr. Haley Barbour?
4  A: Yes. He was invited here by Mr. Barbour. The
15) purpose was to meet with the new Speakes of the House and
#) with the new leader of the Senate, and he came and did.
m Q: Didyou him in diese meetings?
m  A; laccompanied him to the meeting with Senator Doie.
m 1did not with the Speaker. | may have been with him when he
(103 met with Haley Barbour. ] don't know, .
ny  Q: And the mecting with Senator Dole, was that in a
13 large gathering?
113 A: It was a reception. There were at least a dozen
{14 Senators there. There were some light food and it was done
(1$) in his office, Senator Dole's office in the Capitol Building.
(15 | don't know the purpose of the reception, but we were
1N invited o go.
1g  Q: And was there any substantive conversation?
A: No. It was the grip and grin kind of thing.

19

e Q: shotoop. phatos were taken?

[rd A; Yes.

rnl Q: Do you know whether Mr. Young obtained photographs
123 showing hirc ing Senator Dole?

Young.
. BY MR. BARON:

A: | think he did. | think, 2s a maner of fact,
the

(2¢] .
gs)_somebody frorm the Forum sent them to us, Steve Richards and

1ge 29 - Page 34 (8)
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11} we forwarded them on to Ambrous. Tt is a faint recollection,
tz but 1 have some recall of it.
- @: Once the loan guaranty arrangement was in place, am
1 correct that the National Policy Forum was supposed to make
1») quarterly payments on the loan?
g A: That's correct.
m  Q: Angd what was your function relative to toonitoring
@ that repayment? '
m  A: Well, 1 had no specific function. Benton Becker
oy was the person to monitor that. However, when a problem
{1y arose, he contacted me and we discussed it and so un.
(3 O: Did a2 problem arise?
1131 A: A problem arose shordy thereafter when they filed
It¢) to make one of the quarterly payments.
I's  Q: Thercafter, what are you using s the point of
tis departure there? After what?
{in  A: When was the first payment done, Benton? When was
{*a) the first payment made? The first onc was made, the second
{1m one was the one that was put to the end of the contiact.
ra  MRA.BECKER: [ think the record would show,
{21} counsel, that the payment that Mr. Richards is referring to
ra occurred in April of "96 following the timely payment of
@3 approximately four or five payments by the Forum.
RY BY MR. BARON:
gs__Q: Just (o recap - and | guess the records will bear

Page J&
i) there had bccnm failure of the National Policy Forum
@ to p¥ as required under the loan agreement?
m A Yes,
4  MR.BARON: Let me show you what has been marked as
% Becker Exhibit No. 37 and have it marked as Richards No. 11.
M  (Richards Exhibit No. {1 was
n marked for identification.) \
m  MR.BARDN: It is a2 document on letterhead of
» SIGNET, dated June 4, 1996, and | would like also Becker 38,
sy which is a letter dated June 6th, 1996 on the statonery of
o4 mz:omcaommm I wouid like that
'3 mar!

i Richards Exhibit No. 12 was
|ra marked for identification.)
A BY MR. BARON:

18 Q: Let me first show you what has now been marked as

' Richards No. 12, and it is a {etter on the stationery of your

py office addressed to Haley Barbour. Do you have u\1:!

w A Yes. 1

w2 O: What was the occasion for your writing that lerter

R} to him?

@71 A: ] had been advised gither by Benton or by Ambrous

=y that the quartetly payment had not been made, and my job was
Ry to instruct Chairman Barhour that we expected payment to be
(S tnade.

Page 36

i this out,

@ MR.BECXER: Yes.

™ BY MR. BARON;

1 Q: There were fours or five payments by the Foru in

1) which they met their obligation, but in April of *96 | take

I8 it you were advised there had been a problem by way of a

n missed payment?

w  A: Yes.

4 Q: Can you tell us a linde bit more about what
. happened? What did you do?

11 A: [ think that Mr. Becker made arrangetoents with the
pa Forum to ~ let me find the appropriate document.
113 MA. BECKER: You can finish your answer.
peg  THE WITNESS: ~ to put that payment on the encl.
{5t Rather than take the security now, they would pay the
{'e interest or something, put the payment on the end and the
(i committee would pay it at that titoe, p because the
11#; Forum was short of money at that particular titae and they
ps anticipated having moncy available later. ]
o] BY MR. EARON: :
2y Q: Did you have any conversations with representatives
@2 of the Forum or the RNC about the fact that they had now
Ry missed a payment despite all the assurances you had received
Ry there were plenty of pledges to cover for that sort of thing?

Page 3¢
i1  Q: On June the Gth. if 1 look at the very first part
fa of yout letter, you say that "1 understand” - you are
B addressing to Barbour, 71 understand you have simply
) postponed the April payment - put it on the end of contract,
M et cetera.”
M S we are talking about this was the very first
7 timae that there was 3 problens with regard to payment,
™ correct?
M A Yes.
fi9  Q: You then go on to say, "Ambrous has contacted me
t+y and Benron Becker, dis attorney, has instructed us o 12l
{151 you that he expects the Committee to make payraents on this
131 Note when due. In the Meantime, he is still atteopting (¢
t14) find 3 way to accommodate you With some degree of
119 forgiveness, but untl he sces a way o do 20, e expects you
(1) to be making paymwents in accordance with the contract.”
in  What are you referring to when you say that Mr.
(v Young is trying to find 3 way to accommodate Ms. Barbour with
"9 some degree of forgivenesys? What's the background behind
2o that statement?
@1  A: Haley went to Hong Kong shortly after this loan was
7 made and asked Mr. Young to forgive the Joan.
B G Were you there?
4  A: No.
re  Q: You were told about this?

g5y A: 1 wasn't worried on this first payment.
Page 37

ty particularly where we had put it on the end of the contract.
@ We assumed that that would be paid out and no probiem. Our
M concern came when they missed the subsequent payments.
1 Q: Had you been told -~ and we have had testimony on
5 this. But had you been told how long the Forum expected it
s would cake for them to pay off the loan?
tn  A: ] think they gave 2 loan schedute to Mr. Becker. 1
{9} think { have seen one. I don't recall what it was. But
™ there was -
iy MR. BECKER; | don't understand your question.Are
Ity grou adslr.ing him t;:endemibe the loan? It was 11 ;glyrmn, the
{17) loan documents reflect 11 payments on a quarterly basis.
iy g: MR. BABON:q
19 Q: Let me rephrase this. § think [ can do chat
3 bet{;r. docutnents do de for quarterly
i} e s do provide for payocnts
1'7] over perhaps a threeto-{our year i

1ty Were you ever advised by anyone that the National
pm Policy Forum anticipated aying that lcan substantially
=y earlier than what was scheduled under the loan documents?

@y A Well, we anticipated that the loan would be paid
{23y before Haley Barbour left office as chairman.
?y  Q: Which would have been approximately how long?
@y A: Which would have been January of '$7.

Q: Did there come a timme when you were advised that

Page 4C
iti  A: [ was not there. I was sizply told about it.
@ Mr.Young calied me and told me that that had .
@) occurred and that he informed Haley he wouid like 10 help
@ you. ' can &nd some way to justify doing it, ] wiil
m forgive all or pare. And, of course, 2 substantial amount
81 had already been paid 30 it wasn't the whole loan. But 1
m would forgive all or part of what was owed to us, but | have
@ got to lind some justifizble reason to do that. As of now,
& don’t have one.
% Q: So that is what you are referring to in your
159} Jerter?
13 A: Yes. '
0%  O: This leites, Richards No. 12, only refers to the '
{14) extension, that is, the movement of one payment to the end of
11§ the period, correct?
pay A: No, I think it is referring to other payments. It
115} appears that we said it is okay that you have delayed the
' one, but we expect all other payments to be made.
| Q¢ That leads to my next guestion. Richards No. 11, !
29 previously Becker 37, is a [etier dated June the 4th, two
21 days before your letier to Haley Barbour in which, in
22 effect - first of al), jook at the lctter.

7 A Yes, .
0: Am ] not correct that the bank is telling you that

24} ! :
281_the borrower now has told them they are not making any more
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! payms{nts and effectively they are calling the
1 A Yes.
| Q: Did you know about this letter at the tine you
1 wrote your letter of June Guh?
| A: [ think ! did. | think Benton probably advised me
| of that.
1 O: So that when you are referring later on in your
1 lenter of June the 6th, he expects you to be making payments,
1 1 take it you are now aware of fact that they have said they
} are not going to make any more payments?
1 A Yes.
1 MR, BECKER: Let me talk with Dick.
(Witnecss and counsel conferring.}
THE WITNESS: Let mie make 2 comment about this

}

1

{ Jemer. ] was ~

1 BY MA. BARON:

7  @:"Which one are you referring to?

§  A: My letter to Haley, the June 6th letter.

+ My leter is a Jittle softer language there. 1'm

i not yet irritated. ! don't want to make a big issu¢ of the

i ‘thing.We have accepted the idea you postponed one payment,
1 :but we don't eXpect You 1o postpone any foore. it is sort of
j--4 pre-emptive statement.

¢~  Q: By this time you are aware of the fact -

Page 44 -.

1Y o make the payment ac g to the toan agreement of
ta October 7, 1994 "for which'l atn indeed concerned.”
m Hadyou Mr. Becker or either of you had 2
(4 conference with Mr. Barbous in which he had expressed his
19 unwillingness to make the payment? \
® A 1 had one with Barbour at some time and ['m not ,
(1 certain when it was, when he 10ld me he would not make - he
M would not repay soft money with hard money.
m  Q: Do you believe that took place - that's what you

110y are referring to here?

tr1  As It may have been. 1 don't know the chronology, but

2 by September of that same year, [, of course confronted Haley

"3 by mail and complained.

114 Q: Sc this letter may or may not reflect the same

{19 conversation you referred to iy your letter of September

e 19967 )

i A: Yes.And I seetn to have some recollection that we.

Jnm got a hint of some kind before Haley said, I won't do that, s

(' hint from somebody like Volcansek or Norcross or somebody -
oy that he didn't intend to pay. -
(1  MR. BARON: Let me show you a document previously

2 muarked as Becker Exhibit 43, on letterhead of Frederick W,

(23] Volcansek, Se., dated July 10, 1996. Can we mark that as

@4 Richards 15, pl=ase.

1% A Yes. . (2 (Richards Exhibit No.15was - |

Page 42 : Page 45
F: @ - they said they are not making any more payments? 11 marked for identification.) )

i A: Yes. [} BY MR. BARON:

i | MR.BARON: Let me show you what has been marked m  Q: Do you see that document in your folder?

1 previously as Becker No. 40.1 would like to mark it as A Yes.

tRichards No. 13. ® Q: There is some seference in this letter - 1 am

i, (Richards Exhibit No. 13 was 101 looking at the third ph - in which Mr.Volcansek says

1°marked for identification.).
i .7 MR.SARON: That's a Junc 21, '96 memorandum.
BY MR. BARON:
.. @t Do you have that document?
e A Yes,
Q: Thert is a reference there o Pecer Chapman. It is
from Peter Chapman to Benton Becker and Richard Richards.
Who is Mr. Chapman?
A: He was acting CEO of Young Brothers (Hong Kong).
. Q: And is he a conficant and advisor to Mr.Ambrous
1 Young?
A: Yes.Yes.
:  MR. BECKER: Past tense.
; MR, BARON: Was?
- MR.BECKER: Yes.

P

e e een

BY MR, BARON:
Q: In this capacity was he then operating that way?
A: Yes.
Q: Did you have discussions with Mr. Chapman

. Page 43

- eoncerning the content of this memorandum? He speaks of
. "please let e know your recommendations for next sieps.”
. A:1probably had a conversation with him afrer. And
; the conversation was, try to get the money paid, but Uy not
: ta be too offensive.

MR. BECKER: And the “him," is that Chapman or Mr.
. Young?

THE WITNESS: Chapman. ] had a conversation with

. Chapman.
: BY MRA. BARON:
t Q¢ Let me show you 2 document that has previously been
. marked - it is part of what was previously marked as Becker
. Exhibit 42. It is 2 letter from Ambrous Young dated June
: 28th, 1996 to Haley Barbour.
. A: Yes. i
Q: Do you see that?
A: Yes.
. MR.BARON: Let’s have that group of papers moarked
, 10 keep them together. So this would be Ri No. 4.
¢ (Richards Exhibit No. 14 was
. marked for identification.)
. 8Y MR. BARON:
. Qs The letier from Ambrous Young to Haley Barbour,
! dated June 28, 1996 begins by saying, "Mr. Richard Richards

and Mr. Benton Becker reporied to me that” vou ar¢ unwitling
W
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M that he "called john Bolton about the issue of closing out
(81 the NPF's &nancial chligation to me" and he complains about
® the fact they still owe him $5,000.
1t Do you know what this payment was for?
1 A No. ¥
a1 Q: Do you have any understanding that Ms. Volcansek
119 functioned infany capacity 23 2 paid fund-raiser for the
f14) National Policy Forunm?
085 A: [ did not belicve hie was. | would not have been
|18} pleased with him getting a commission {or raising the money.
{"n Ambrous Young would have been offended by it, and we had no .
('8 knowiedge that there was any comzission paid.
' MR, BARON: Mark that Richards No. 16.This is
{20t Becker 44, ..
1y (Richards Exhibit No. 16 was -
{#2) marked for identification.)
2 BY MR. BARON:

2%
2y  @: Let me show you what is now marked as Richards No.
28 16, previously Becker 44. It is 2 Jetier dated July 12th,
Pags 48

(1] 1996 addressed to you, signed by John R. Bolton.

@ Do yousee that? '

M A Yes

i} Q: Fiest of all, who is Mr. Bolton?

% A Bolton, as far as I knaw, is the head of the Forum.

M Q: And it is the stationery of the Forum?

m  A: Yes, he was the head of the Forum.

i Q: ln the letter he refers to Haley Barbour having
™ “recenty reccived a letter from Ambrous about the loan” and
{10} then he says he would like to tajk to you about this.
¢t Do you recall any conversation with Mr. Bolton
[i7 pursuant to this letter?
113 A: 1don't think I ever had onc. | tried. | tried to
1141 call Chairman Barbour at his office 2nd his office always
(19 found that he was not availabie to talk 1o me. It was
() suggested I talk o John Bolton. I tried to talk to John
(571 Bolton and never had a conversation with him. I could not
8 reach him.

pw  Q: | believe earlier today you said you wried seme 10 :
@01 tines without success to reach Mr. Bolton? A |
py  A: ] documented ten actempts {0 Cantact him.
@z Q: Literally documented? S
m)  A: Yes. 1 don't have the documents now, but | counted
R4 them and teferred that to Mr. Becker, that it was 10 times,

Q: Did you amend the Republi avention in “96?

Miller Reporting Company, Inc.
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1 A ldid
@ Q: While you were there, was any attempt made to get

1 the RNC or anybody at the convention to address the probiem

*t that you were having getting the loan guaranty repaid for

, your client?

s A: [ talked to somebody within the Republican National

n Comunittes and I s2id that Halcy was going to teet with the

i8] budget committee and try to get authority to pay this loan.

w | was told by this person, who is still an employee of the
{roy National Commitiee so | don't want to disclose their name,
1) that they said Hafey didn’t appear to the budget committee,
112y that someone else appeared on his behalfl and they did not ask
113 for payment. The itermn came up and was discussed and tabled.
p4)  Q: You are a previous head of the Republican National
19 Committee?
e A: Yes. }
1 Q: Based on your experience and knowledge of how these
(9 things work. if the chairman of the RNC wants an item
. add:avscd by the budget committee, does it get addressed?

A: Yes.

11 MR.PEHRY: I am sure he is not asking you to
221 speculate. It is based on your knowledge.
3%  THE WITNESS: If | was the chaitman, ] would expect
24} him to address it and 1 can’t imagine him not doing it.
28] BY MR. BARON:

Page 48

M Q: If the chairman doesn’t want it addressed and says
@ table it, is it fair to say that is what will happen based on
M your expericnce and knowjedge?
m A Yes.
1  MR.BECKER: The only question [ have is, 1 would

% ask is there any ~ could you for the record explain what

m difference there is, if any, between the budget committee and

% the RNC.The reason 1 ask is that you will note, Mr.

™ Richards, that the August 30, 1994 letter fom Mr. Barbour to

* pe says that he will bring this matter to the attention of
1 the RNC when, in fact, it is brought to the attention of the
1121 budget commnitice.
113 s that significant, that we should consider i
(] THE WITNESS: 1 wouldn't consider it different.
(151 The committee - the interesting thing about the committee is
18 the chairmoan runs the comuntittee. [ mean there are no rujes
717 that hinder the chairman in his activities. The committee,
o8 such as the budget committee, and ail the committees that
19 have do with the convention, the membership is selected by
79 the chairman. They are put in there by the chainman. The
f21) executive copmittee is put in there by the chairman, so it
=2 serves at the pleasure of the chairman. $o the chainman
=% shouldn’t have any trouble with one of his committees.
ry MR. BARON: One wouldn't think so.
MR. PEARY: Obiection.

|
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1 Young and me could not recall anry past instance of 2
1 Budget Committee’s refusal of a request from an RNC
o] man.)"
@ First of al), do you reroember making that comment,
15} words to that effect?
®  A: Probably. ! don't remeraber. But ] believe jt and
M if somebody asked me, that's what | would have said.
m  Q: Is that an accurate statement of your own view on
™ the marter?
ng A Yes.
171 Q: 1 am going on now to the next paragraph. “Since
1171 the close of Republican National Convention, Dick Richards
{r% has antempted to make telephone contact with Mr. Boliton on

e ten separate occasions. Ten times." Underlined, exclamation

(t§) point.

"  1believe your testimony is that is, in fact, .

{171 accurate, you kept count?

gy A Yes.

e Q: “Each time, he has been toid that Mr. Bolton is

o cither not available or 'in a meeting.”

my s thut accurate?

@ A Yes

M MR. BARON: | am going to have Becker 46 marked as
@4; Richards No. 18, It is 3 document dated September 2, 1996

rs from Atbrous Yousng to Benton Becker, copy to Mr. Richards.

Page %
i1  (Richards Exhibit No. 18 was
& marked for identification.)
™ B8Y MR. BARON:
#  @Q: Let me show you what has how been marked as
™ Richards No. 18. De you se¢ that? 1
m A Yes.
m G It shoo that there was an outstanding principal
M balance on the loan of a $1,527,000. ,
™ Is that your understending of the amount that Young
1% Brothers Development was held responsible far by virtue of
111 the bank calling the loan?
1y A Yes.
(3 MA. PERRY: That's prior io the setticroent?

e MR, BECKER: Yes,

1% THE WITNESS: Yes. '
19 MA. BECKER: That's the unpaid balance at the time
17 of the defaule.

it MR, BARON: Let me show you what has baen marked

9 previously as Becker Exhibit 49,1 believe. It is 3 letter

oy dated 11th, 1996 to Mr. Boltor from Mr. Ticoothy K.
R Shuba,

zn  (Richards Exhibit No. 19 was

&0 marked for identification.)
. BY MR. BARON:

(241
Q; Let tne show you what has been marked now as

Page 49

1y MR, BARON: Couid we have this document ~ this was
[ previously Becker 45. it is a group of documents, top
™ document is dated July 15th, 1996. It is five pages in all.

#1 Could we have that marked as Richards No. 17.

M (Richards Exhibit No. 17 was

% marked for identification.y !

m 8Y MA. BARON:

#  Q: In Richards No. 17,1 want to specifically direct

9 your attention to a fetter within that group of documnents
(10 addressed 1o David Norcross on the stationery of Benton
11y} Becker,August 29th, 1996.
1 Do you sce that? ’
3 A: Yes.
114 @: Let me direct your attention 1o the second
'R paragraph since it refers to you. It says, "To our

1 collective surprise, and disappointment, Messrs. Young.,
} Richards and | were informed that the RNC Budget Committee

iy "abled Mr. Bolton's request until after the November 196
s eclection.””
re s that accurace? Is chag an accurate statement?
1 A: As far as we understood, yes. We weren't there st
iz the commitice, but we were informed that that occurred, yes.
) Q: That's all it says. It says you were informied.

@29 Then there is 3 reference in parentheses. “(Dick Richards,
1251 as vou know,a former RNC £hairgg_n_ himself, commented to Ms.

13} Richards 19 and ask you, first of all, do you have the

3 document?

m A Yes.

i 9: Did there come a time when you became aware that
19 the grace period for curing the default on the loan had
15 expised and that the bank was calling the loan?

n A Yes

| Q: Do yuu recognize this document of September 11th
w1 as, in fact, notice to that effect?

pa; A Yes.

py  MA. BARON: Let me have marked as Richards No.20 2
{17} lenter from you 10 Mr. Haley Barbour, dated Seprember 17th,
13 1996 and have that marked, picase,
114y (Richards Exhibit No. 20 was
9 marked for identification.)

8Y MR. BARON:

18)
I'n . Q: Mr. Richards, let me direct pour antention toa
113) letter on your stationery, your faw office stationery, dated
i'w Scptember 17th, 1996.
0 IA)O‘F’“ have a copy in front of you?
-] : Yes.
@n O First of all, would you look on page 3 of the
(=] ten:. ‘l(s that your signature?
> TCS.

e
25 ___Q: What prompted vou, first of all, to send this
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tetter? What, ilanything, prompted you? ml.

A: At this stage | was quite angry. They had mi
the payraciits. The bank had notified us that they were
forleiting our collateral. | had tried to talk to the
chairman. Was told to talk to John Bolton. 1 had made ten
efforts to talk to John Bolton. He refused to 2ke my call.
1 went ta the National Convention. I heard about the budget
committee hearing and found out that Haley did not appear
before the commitice. That he did not ask for permission to
tcpay this loan and the matter was tabled, and 1 was quite

angry.
Q: lwou!dlik:wgoﬂuouqhthisleﬂerhq:cfnﬂy
not too tediously, but I want to go through the fanguage.
In the very first paragraph, the last seatence, you
say, "1 have attempted to contact John Bolton on several
occasions but we were never abie to cotamunicate.”
Was that the ten aticmpts you made?
A: 1 was just being kind there. I started out kind.
Q: Let's go into the next paragraph.l am reading
now. "1 have recenty heard from Mr. Young in Hong Kong and
needless to say, he is somewhat distressed about the

- Page 58
1 am going to read it

{1 paragraph that [ have just
@ again just 1o be sure we are the same page, says,
P Just prior to the elections of , 1 was asked by Fred

t4 Volcansek to heip facilitate a Joan in excess of $2 million

151 0 assist you in replacing hard money at the Forum with soft
{8 money so that the hard dollars could be used 1o help pick up
{1 60 urgeted House seats.”

(s lIs that statement in your letter consistent with

™ what you were told by Mr. Barbour in your telephone

1oy conversation with him that you described earlicr?

1 A: It is precisely the mme,

tta  Q: My next question i3 you make reference to Fred

113 Volcansek in that paragraph. Did Volcansek make that same
[14) representation to you or was Volcansek simply referringto !
119 the money without getting into the purpose?

g A: Ithink Fred made this same reference to the .

(1) purposc.As we talked, we al] knew what the purpose was. |
{16t mean that was the foundation of the wholc deal.

11m  Q: Next paragraph, “As a result of Fred's request, |

120y contacted Mr.Ambrous Young and asiked him if he was

{21 interested in that kind of assistance for the Party. You and

2 1 then had several discussions concerning a ican guarantee by

néh-payment by the Forum.”
! Ase you being kind there too? "Somewhat t#y Mr.Young® '
distressed™ is a mild term it scems. Rre  Is that an accurate statement of what happened as a
A: Yes. £95)_result of My. Volcansek’'s requesy?

L Fage 54
*Q: Is that 3 fair statement?
LAs Yes.
+-Q: “He has advised us that you have stated you were
{ed by me 1o believe that payment was nol necessary.”
. First of al}, is that accurate, that Mr. Young told
ybu that Mr. Barbour was saying you had told Mr. Barbour he
didn't have to pay?
-A: Somewhere alorg the line it was cither John Bolton

or someone said, Haley Barbour says that Dick Richards says
you don't have 1o pay.And that word had goften o him and
e and everybady. I don't know the source of the rumor, but
_ it circulared with everyone. We all heard it.
© @2 Is it fair 1o say that beeause you heard that and
. did not agree with it that you then proceeded in this lerter
' 1o give your history of what had happened?

A: Absolutely. That was the purpose.

Q: I would like to go through chat. You begin by
saying, "The following is my understanding of exactly what
has transpicved in this whole transaction.

“Just prior 10 the elections of 1994, 1 was asked
by Fred Volcansek to help facilitate 2 Joan in excess of $2
million to assist you in replacing hard money at the Forum
with soft money so that the hard doliars could be used to
help pick up 50 targeted House seats.”

Js that an accurate statement of what Mr. Volcansek

Ppge 55
asked you to do?
A: That's an accurate statement of what Mr. Barbour
asked me 1o do.
Q: Well, that was my next question. | take it you
have already related what Mr. Barbour asked you de in that
telephone conversation, and this is consistent with that?
A: Yes.
Q: Did Mr. Volcansek also put it that way?
A: Yes Yes. .
. l'au. BECKER: The answer ta the first question is
; yes?
. MR.BARON: Yes to both.
BY MA. BARON:
g.: godwolc:nukand Barbour said this?
: Yes.
MR. BECKER: Let's try it again, counsel.1 2o not
. sure what the answer is.
THE WITNESS: The answer is yes, wiutever the

!
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M A Yes,
@  Q: Next paragraph, Funds were transferred from Hong
m Kong to Young Brothers USA, a Florida corporation of which !
) am the President.”
15 s that an accurate statement of what occurred?
& A Yes
m  O: “Shortly afier the loan was made, you journzyed to
s Heng Kong and approached Mr. Young for the first time about
™ the question of forgiveness of the loan.”
(19 As far 23 you know, since you were not there, but
{11] were you advised that that, in fact, had occurred?
g A Yes,
2 Q@ "Mr.Young called me,” ] am now quoting again, "and
na} told me of the discussion and informed me that he wanted to
{15} be as helpful to you as he could and he would take the
01§) request of forgiveness under advisement.”
1 Is that an accurate stateraent of 'what Mr. Young
[ told you at that time?
s A Yes.
@0 Q: Next paragraph, quoting, “Mr. Young began
{21 discussions with you abour a trip to China. One was
(2 scheduled, then canceied, and « second wip scheduled in
r% which you, Mr, Young and I were all to go to China for the
) purpase of secing if we could facilitate some business in
{29 China that Mr. Young had in reind.”

Page 53
1 Let me stop there. Is that an accurate staterpent
@ of what occurred with reference 10 a trip and then a canceled
M trip and then a second trip for China, to g0 to China?
W A: Well, it is accurate, but it is not caumplere.
15 Q: What do you want to add to that?
@  A: Because there were other purposes of the trip to
71 China as well.
o  Q: Tell us about that.
™  A: And they were purposes that Ms. Barbour had,
(1o Chairman Barbour was going to China for reasons of his own
(11 and he had scheduled the trip, and he and Ambrous had talked
1122 about what they might do together when they were there.
(9 The Gest trip was postponed. The second (rip of
tv4} the rip was y scheduled and that was this tip.
119 They had purposes of theirs that they were going for. [
118 don't know what that was because [ didn't discuss it with
117 them. .
p O Who this trip? Who was putting the trip
1% togethes? W, it Mr. Barbour or Mr. Young or you?

question is.
MR. PERRAY: That's not acceptable. po A It was not e [
R, BECKER: [ 30 us confused 21 MR. PERRY: Agai, ] am not sure he is not asking
BY MR. BARON: @ you to s te.
Q: You had have related to us a telephone conversation @5 MR BECKER: If knaw. _
. that you had with Mr. Barbour before, as the first attempt (o 4] T JEWITHESS: 3 w that Haley met with folks a¢
appraach and Mr. Young 1o provide these funds. e R o - "
1ge 53 - Page 58 (12) Min-U-Scripto Miller Reporting Company, Inc.
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m Q: Who was invited to go on the trip?

@  A: Haley was going, his wife was going, someone from

- Haley's staff, ] was going, Fred Volcansek went, Ambrous
Young went and a couple of other people that I don’t know.

~  Q: Whe paid for the wip, if you know?

M A: 1 paid for my owm. | don’t know who paid for

m theirs.

m  O: There is some reference here about “seeing if we

o could facilitate some business in China that Mr. Young had in

1"y mind.”

113  What does that refer to?

3 A: I'tn not sure what Mr. Young had in mind. He was

{14} quite private about his business, but my impression was he

{15} wanted to bring Chairman Barbour there as 3 purpose of

g showing these people,business people,Governipenit people that

{17 he had connections with the leadership of the Republican

Py Party in the United States. We did hot discuss any business.

(9 He did niot in my presence ever ask Haley 10 do any:hing. He

fz1 didn’t ask him to promote business. There was abrsolutely no

@1 business discussion concerning that trip.

rn  Q: Is fair 10 say that Mr. Young regarding his ability

@3 to show to high officials in the PRC Governement that he had

@) what appeared to be 2 close relationship With a high official

Page 6
1 Ipresumeche ihu about even soliciting :

1 money from other people that gy make contributions. 1 don't
31 knowr. We didn't get specific about jt.
#  Q: Going on in the letter, "As the payments became
] due, you then requested forgiveness of individual payments,
@ the frst of which Mr. Young refused, but agreed to skip the
() payment, pay the interest, and put the payment on the back
™ side of the ioan.™
™  We addressed that earlier. That's accurate, is it
i1 not?
w1 A Yes. .
113 O: "As fusther discussions ensued, you and | spoke
ft% again at least a couple of times in which I advised you htat
i) Mz, Young still wanted 1o work something out with you that

118 could result in forgiveness, but he had to have some

it economically sound reason for doing so; therefore, the

(' quarterly payments should be rpade. That did not negate the
14 focgiveness of the loan if things could still be worked out.”
% Is that an accurate statement?

o A: Yes.

@it O: Is it fair to say, Mr. Richards, that the economic

@7 offsct, 30 to speak, that might warrant the forgiveness, that
23 Mr. Young, as you understood it, was Jooking for some benefit
4] to be derived from his relationship with Mr. Barbour? Let me
{251_ask you this.

(8 in the Republican Pascy of the United States -
Page &

m A Yes. ,
£ Q: -that this was of seme value to him?

m  MR. PERRY: Again, ! am sure he is not asking you

) to spreulate.

18 MR. BARON: ] amn never asking him to speculate.l

1 just want to know what his understanding was.

m MA. BECKER: Wil] you be kind enough to read the

# question back.

™  (The reporter read the requested portion of the

* record.)

THE WITNESS: Yes, I belicve that. But not limited

p2 to the Government officials. To business peaple, the abilicy

1% to show your rclationship with ltegaﬁdcrship in the United

[y Statcs is important to le in that capacity.

L) MPBY MR. BAR(PJN:

pe  Q: [am continuing with the letter.

111 Would that also be true with regard to the fact

e that Mr. Young had published two articles in the magazine put
fim out by the National Pelicy Forum addressing an issue that was
9 important to Chinese-Atnerican foreign policy?

21 A: | think yes.

gz Q: Continuing in the letter, you go on 10 say, "It was

@1 during those discussions,” the ones about the tip to China,
R4} “it was during those discussions that the question of

Page 60
{1  MR. PERRY: Objection,
-] BY MR. BARON:
¢ Q: If he happened to strike oil in some venture he was
M1 in, is that the econotnic justification that we are taliing
% about?
®  A: I think Amebrous Young was saying, if | make any
M moncy over and shove, and I have an incotoe now, if | can do
© anything o enhance my income, I will help the party, whether
™ or not it had anything to do with Haley Barbour, whether or
19 not it had anything to do ‘with the National Committee.
1 Q: Have you ever discussed that with him?

s A: No,but we never discussed this in much detail at

(13 all. ln ather words, he would say this to me and we never

1v4] discussed specificatly what it was. ! never asked questions '
(15 about his busincss, but 1 know his business went beyond, far

] d the meeting with Haley Barbour and a visit to China.
o PERRY: This is based in part on your

18] inferences. i

g MR BARON: Can I finish, excuse me.

o MA. PERRY: Go ahead.

@Y THE WITNESS: What is the question?

@  MA.BECKER: There is no question.

27 MRA. DARON: There is 0o question.

[24) BY MR. BARON:

RS ___Q: “During our last personal discussion, ! advised you .

[z8)_forgiveness became seriousiv considered and Mr. Young
. Page 6t
11 indicated to bath you and me, and you and I aiso discusse-,
[ the possibility otf, forgiveness il,” undcu‘cmomd. “?'o%
™ could get some business opportunities that would just
) forgiveness of such a hrgepindebledness. Forgiveness was
151 always,” underscored, “contingent upon Mr. Young getting
® something in return that would justify this kind of a
7 generous gift.”
m s that an accyrate statement?
m A Yes.
19 Q: What discussions did you have relative to the issuc
1 of forgiveness and what would have to occur in order to
(12 warrant forgiveness taking place?
s A: There was nothing very specific or precise said in
{4 my presence. In face, Mr. Young was talking about
(181 forgiveness considerably after the fact, after the wip to
-8 China. 5o the business opparnunities were not related only
! to the China trip or involved only with the:China trip.
w8l Mr.Young in toy opinion was saying, if | can
19 develop some new business opportunities in China, to produce
120y additional income for me, I am willing to be with
[21) the committee 2nd | think that is consistent with his other
1221 ictters because he said, | am willing 10 help you in another

Page 64
it} thasr Mr. Young could not forgive the foan for two rcasons.
@ First, he did not want 10 give up 2 couple million dollars,
/M and second, he was afraid of adverse publicity for himself,
4 his American company and the Forum.”
@ Is that accurate?
s A Yes.
m  G: "During those discussions you made the statement to
™ tme,” that is, you, Haley Barbour, "in words to the sffect, ']
M will not spend hard dollars to pay off this loan.”
ne Do you recall Mr. Barbour saying that to you?
p9  A: Yes.
pg G 1 responded with words to the effect, “We cannot
i3 forgive it, therefore, if you are not going to pay it, you
14} will simply have to default. We would be better off with you
115 defaulting than us forgiving.”
Do you recall saying thac?
m A Yes. L .
&% Q: "1 did not say.” and | am going on now with your
1'% letter, "1 dicd not say, because I did not have authority to

P say, ‘Go head and default and we wiil do nothing. In

g1 zasence, that would be our way of forgiving the loan. |

28 think I did say | doubted Mr. Young would suc you in the

©9 cvent of default.” ‘

23 way.but [ can't help you with this loan, This joan has got ?

{24 10 be paid, that is separate and apart, but [ am willing (o @ Do yous recall making that last statement”

2s_heip you another way. Bs___A: Yes.

AMiller Rennrtine Camnanv tne Min-U-Script® (13) Page 59-Page 6
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Q: You go on to say, "Mz Young did not say
did not give me authorization to say we woul : and
therelore, g0 ahead and defavlt we'll simply walk away.”
1s that correct?
A: That’s correct.
MA. BECKER: Just for the record, when you are
saying, “that's accurate,” “is that correct,” and Mr.
Richards is saying “yes,” [ gather what the communication
process there is, and this is the way | am inferpreting it,
two things: one, am | reading it correctly, Me. Richards,
{ and twa, is that the way you recall the events that you wrote
1 of in September of 19967 o
1 MR.BARON: I am much mare focussed on the second
} part.I know | am reading it accurtely.
] BY MR. BARON:
}  Q: My concern is when 1 read this, does what | am
1 saying accuratcly reflect your recollection of what, in fact,
1 occurred that you were writing about?
1 A: Yes.
1= MR, PERRY: Now ] don't understand that last
| ;exchange becavse did thar refer to all the former questions
1:you asked, the last question of -
1i:: MA. BARON: Every question 1 have asked, the point
170f it,and 1 think the record will reflect it if iv is read,
| has been this is what your letter says. Is what yous lefter
Page 68
17 8ays an accirate statement of your recollection of what
[ Dccurred that you are writing about?
17+ MR, PEARY: Every portion of the [etter?
I' | THE WITNESS: Yes.
1 . MR. PERRY: Now [ am really confused because we
L Naven't co every portion of the letter.
Y5 MA. BARON: I haven't finished.
v . AR PERRAY: I think he has answvered inconsistent
1 with respect on some things and some things aren’t within his
i-personal knowledge which your questions have been framed to
f:account for. So that leads me to 2 position where [ can’t
| understand how the questions you are asking now can be fairly
} answered.
1 MR.BARON: Let's go back over the [erter.
} B8Y MR. BARON:
1 Q: Looking at paragraph two of the lefier, “t have
1 recenily heard from Mr. Young in Hong Kong,” do you see that?
1 A Yes. !
i @ It says in there, you say chat Mr. Young “is
1 somewhat distressed about the non-payment by the Forum.”
1 Did you read that?
1 A Yes.
1 @ Isit true when you wrote that Mr. Young had
} advised you that he was somewhat distressed about the
1 _nonpayment by the Forum? )

™

; L]
ime he approached you
effece?

11 Q: Did Mr Voicansek at
2] stace those words or

B A Yes
W Q: "As a resyit,” | ama quoting now;, "As a result of
i) Fred's request, [ contacted Mr. Ambrous Young and asked him

18 if he was intetested in that kind of assistance for the K
M Party.You and 1 then had several discussions concerning a

(61 loan guaraniee by Mr. Young." igq
® s that statement an accurate reflection of what -
(18} occurred at the time?
(3] A Yes.The only difference would be in the eatly

1121 days I thought it was a loan and not a loan guaranty.] am

(1% gradually acquiring knowledge that this is the only a

{14} guarantce alter the bank is forfeiting collateral and so on.

9 Q: Next paragraph. "Funds were translerred from Hong

{16 Kong to Young Brothers USA, 2 Florida corporation of which |
117 am the President.” - .
08 Is that an accurate statesnent regarding the
119 tansfer of funds frora'Hong Kong?
A :l;ehs ctly ahez
=1 Q: “Sho the loan was made, you journeyed to
z1 Hong Kong and approached Mr. Young for the first time about
% the question of forgiveness of the loan.”

¢ To the best of your imowicdge, is that an accurate
29, suatement of what occurred at that time?

-~
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m A Yes,
@  Q: "Mr.Yaung called me and told me of the discussion
@ and informoed me that he wanted to be as helpful 1o you as he
{41 could and he wouid take the request of forgiveness under
i5) adviscment."
8 Does that accurately raflect what Mr. Young told
M you abaut what had occurred whenMr. Barbour approached him?

m A Yes

®  Q: Next paragraph ~
poy MR.BECKER: Wait. Can § ask Mr. Richards a
{11 question? £
1z MA. BARON: Sure. .
1y (Witness and counsel conferring.)

{14) BY MR, BARON:

(15  @: Next paragraphs says, Mr. Young began discussions

{14} with you sbout a trip to China. One was scheduled, then

7 canceled, and 2 seqond wip scheduled in which you, Mr. Young
(18] and I were all 10 go to China for the purpose of secing if we
ey couwdd Bacilitate some business in China that Mr.Young had in
@ mind.® .
{1 Stopping there, does that portion of the letter ) .-
{2 accurateiy reflect what occurred back then regarding a trip

=3} to China? -

2¢  A: Yes, but - that is true, but | don't know whether

8] we ever asked Haley Barbour to participate in any effort to

Page €7

A: Yes. )

Q: *He has advised us that you have stated you were
led by me to believe that payment was not necessary.”

Is it accurate when you say there that Mr.Young
advised you that Mr. Barbour had stated he was led by you,
Mr.ARi§hzrds. 10 believe payment wasn't necessary? .

- ICS.

Q: “The bank has subscquently given us notice they are
now going (o claim the entire dedt in default and utilize our
security to pay it in full.”
Yyoubeenadvucd‘ of that by the bank?
+ 1€S.
: You then go on 10 set forth your understanding of
t gmpired in the ransacton.
: Yes.

Q: { am quoting, “Just prior to the clections of 1994,
I was asked by Fred Volcansek to help facilitate 2 Joan in

réorg

Page 70
{11 secure businiess.
m Q: Okay. '
{7 A: ] don't know that anybody ever asked him to help
i) get business. 1 did not.
5] @Q: It goes on to state, the letter does, "1t was
m during those discussions thai the question of forgiveness
™ became seriously considercd and Mr. Young indicated to both
{5 you ind me, and you and I also discussed, the possibility of
¥ forgiveness if My. Young could get some businéss
1'% opportunities that would justify forgiveness of such a large
1) indebtedness. Forgiveness was always contingent upon Mr.
1) Young getting something in return that would m&" this
113) kind of a generous gift."
114 1s that statement that ] just read from your jener
115 an accurate reflection of the discussions that you had with
s} Mr. Barbour and with Mr. Young concerning the issue of
1 possible forgiveness of the obligation?

excess of $2 million to assist you in replacing hard money at
the Forum with saft money 3o that the hard dollacs could be
used to help pick up 60 targeted House seats.”

Do you see that?

A: Yes.

Q: Did Ms. Barbour make a statement to you in which he
: su:dywords. those exact words or words 10 that effect?
! ! Yes.

i
z
!
z
i
1
3
i
)
!
1
1
2
I
1
!
'.
:
j
j
;
j

iy A: Yes. '
s Q: Nextpan “As the payments became due, you
1 then requested [orgiveness of payments, the first
1) of which-Mr. Young refused, but agreed to skip the payment,
@2 pay the interest, and put the payment (¢ the back side of
5 loan, which he did.”

@4 ls that an accurate staiement of what occursed
115 then?
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1 A Yes.
m  Q: "As further discussions ensued, you and ! spoke
P again at [east a couple of times in which 1 advised you that
1r.Young still wanted to work something out with you that
. .ould result in forgiveness, but he had to have some
® econormically sound reasons for doing so; therefore, the
m quarterly paymnents should be made.That did hot negate the
@ forgiveness of the loan if things could still be worked out.”
m  Does that statetnent accurately reflect the
1oy discussions that you and Mr. Barbour had concerning the issue
11} of possible lorgiveness and the need for "an economically
112 soind reason for doing s0™
(m  A: Yes. ‘
{t¢4  Q: Next paragraph, "During our Jast personal
p1s} discussion, I advised you that Mr. Young could not lorgive
it6l the Joan for two reasons. First, he did not want to give up
{17 a coupie million dollars, and second, e was afraid of
1% adverse publicity for himself, his American company and the
(% Forum.”
@ Let me stop there. Is that an accurate reflection
Ry of you“r' personal discussion as of that tinie with Mr. Barbour?
ma A Yes. -
@n  O: What were you referring to when you said there was
124 concern about adverse publicity? .
us) A Well, 1 was aware of the criticism that the

® =
v You sce that?

m A Yes

™ Q%15 it not a fact that the economic offset that Mr.

i Young was looking for as a possible rationale for forgiveness

i) of 2l or pare of the indebtedness was, according to this

9 staiement, something to come out of that trip that he had

™ taken with Mr. Barbour?

W MR. PERRY: Again, ] am sure he is not asking you

™ fo speculate. -
(w MR. BECKER: You understand the question? .
1y THEWITNESS: Yes. C
13 Itis my understanding that what he was saying and

113 his objective was to show himsell - to show his friendship
14} with high-ranking Republicans, that he thought that might
115 benelit hira, .

g  MR. BECKER: By "he” you are referring to? .

17 THE WITNESS: Whether this came out of that trip or

s not is immaterial. He may have been thinking of photos that
ftm came out of subsequent deals. He was thinking that the trip
20 some way was going to enhance his ability to do business.
) BY MR. BARON:

{=g  O: [understand that,

Ry  A: Simply that, no more, no less, just enhance his
¢ ability.
g O: By virtue of his being able to demonstrate td both

Page T2
{") Republican National Committee was making against the
@1 Democrats for accepting Indonesian money, and my feeling was
m1 thar this looked too much like that, that it would be
@] interpreted, certainly by an unfriendly press, as being the
181 same thing.
w  Q: Going on in the Jetter, "During those discussions
1 you made the staiement to me in words to the effect,
m ! will not spend hard doliars to pay off this loan.”
= Does that accurately reflect what Mr. Barbour told
you in that discussion?
.. A Yes.
pan Q: You then go on to say, "1 responded with words to
{19 the effect, "We cannot lorgive it, therefore, if you are nat
Paj going to ’ray it, you'll simply have to defsult. We weuld be
s} better off with you defa: :ing than us forgiving.”
(et 13 that an accurate reflection of what you said?
1 A Yes.
it Q: The letter goes on to say, 7T did not say, because
1% | did not have authority te say, ‘Go ahead and defauit and we
roy will do nothing’ In essecne that would be ous way of
21 forgiving the loan.*
1z lsit accurate to say you never invited Mr. Burbour
Z3 to default on the loan?
ra  A: That's right.

Page 7!
{11 1o business peopie and to Government officials in the
{7 Peopls’s Republic of China that he, Mr.Ambrous Young, had
fn what appeared to be a close relationship with 3 high-ranking
W} official in the Republican Party, that this might lend or
8 might create for him business opportiinities that might be the
i economic justification he needed in order to rationalize
(n total or partial forgiverzss of the indebtedness? Is that a
w fair statement?

m  A: Yes, but not limited to that, Because even if fic
"0y made money in some other arena, absent Haley Barbour, absent
ity the trip, he would still utilize some of those funds to help
12 out. He was joaking for new dollars. Not dollars sut of his
113 pocket but new dollars to help become penesous. -
11ej MR, BECKER: Counsel, I don't like to interrupt,
'8} but | am sorry, because this is a tedious process and { know
{19 you want to do this, but I want the record to reflect we are
17 now on paragraph 12 of this letter and my nofes reflect that |
I'e this is really the first time you have asked My, Richards
(19 'what he meant when he said that.All the other questions
2o were, "is that an accurate statement of what you believed at
t2y} that titne.” This is the first time you have asked him to
Rz interpret his words, | just want the record to reflect that
®9 30 that the other responses aren'’t confused to be present day
e} interpretation.
il BARON: Fair enough.

R9__9Q: You then go on 1o say in the fetter, 71 Uﬁnkl&d

in say I doubted Mr. Young would sue you in the event of the
@ default.”

@t s that accurate statement of what you toid Mr.

4 Barbour at that time?

5 A: Yes

i Q: At the bottom of the page you reler, you make the

(M statement, 1 am quoting, “You promised in writing to repay
@ the note.”

M What document are you referring to there?

Pige 73

ha  A: When he wrote to Benton.

{1 Q: TheAvgust 30th, 1994 lettes?

pa A Yes.

3 Q: "And that if nccessary, you would go before the

14} Budget Committee and ask for authorization toborrowmoney to

115} do s0.” .
v Does that also refer to that letter?

1 A: Yes.
1o Q: Looking at the top paragraph of the third page of
9 the letter, ] am quoting where it begins, "In our last
oy discussionsy” -
v MRA. BECKER: The third page.
ez | BY MR. BARON:
@ Q: "In our last discussions, Mr. Young was still

{24] 1rying 1o mzke 30Me cconomic sense out of your rip so that

125 he could be generous with you.”

Page TI
tv  Can we have this docutnent, dated September the
fa 17th, 1996 from Ambrovs Young to Mr. Richards, can we have
p) that marked as 21.
#y  (Richards Exhibit No. 21 was
s marked for identification.)
BY MP. BARON:

]
M  Q: Mr. Richards, let me show you what has been marked
® as Richards 21. It is 2 fax 1o you and to Mr. Becker from

m Ambrous Young.
g You see that, dated September 17th?
i1y A: Yes.

Iy  Q: In the first paragraph Mr. Young says, T confirm

113 the receipt of your letter to the Honourable Chairman Haley
(14} Barber of which you have stated accurately the histary of
{15 events and in turn made cryseal clear of each individual's

(v position during the period of cvents.”

tn  First of all, the lenter he refers to, which he .

(18] Says is a8 accurate saaternent of the history, is the Jetter
19 wee just zeviewed, is it not? . ,
@ A: Yes. ) ‘
@1 Q: And did you have any discussions with Mr. Young

mm concerning the Jeter other than feceiving this letter from
m him confirming it?

@ A No.

@S, MR DARON: Let's take a break,

TY o andew
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(Recess.) . M Q: Do you have any idea . Barbour - did he cver )
BY MR. BARON: @ indicate to you how he mad presumably was something

Q: Did you become aware of the fact that ultirnately 3 At of a shorthall since he now has 2.1 instead of 3.5?

;gt:cmem was worked out? ® A No,n a discussion on it.

: Yes. ™  Q: Do you recall that Mr. Barbour met with Mr. Yo .

Q: And what, if any, role did you play in it? % or on Mr. Young's yacht? Are you aware of‘gm? ounk ?
A: [ played none. M  A: lunderstand they did, when Haley went over the

Q: 1 want 10 g2 back, if | may, if you could tellus 2
lirtde bit more about the trip tu Beijing. | amn really
switching topics here.

You testified that Mr. Barbour, his wife, Mr.
Ambrous Young, you were at least among the people who went.
What happened when you were there? Where did you goand who
did you meet?

A: Asrecall, we had two meetings. First Haley was
there with his wife. They wenit to the Great Wall, to the
Forbidden City and to a lot of tourist places.

Then in the carly afternoon or late afiernoon
probably it was, we went te the Great Hall of the People and
et Minister Qian Qichen who was the foreign minister at the
izshe, still is the forcign minisner.

£7i: Is he the equivalent (0 our Secretary of State?

F=A: He is the equivalent to our Secretary of Suie.
Hiley sat next to the minister. They talked about

filk about without getting into anything serious. It was
smore get acquainted kind of discussions. That's the only
‘cgnversation they had.
" Q: Did Mr.Young, as far a3 you could =i, know the

Ioreign minister?
#= Az | don’t think so.1 think this was his Grst
‘theeting as well,
” Q: Were photographs taken?
£.7 A: Photographs were uken.
f:; Qi What othet meetings were held?
' *= A: Subsequent to that, we had a dinner. There was two
! 1ables of probably eight 10 ten people cach. Haley Barbour
sat at one table with Mr. Young and somoe other Chinese
official whose name and rank and so on | don't know.And |
sat 3¢ the table with another gentieman by the name of Mr.
Liu, L-I-U. and his wife and some of the other parties to the
meeting.

Q: Was the event, the dinner, a social event as
discinguished from a business discussion?

A: Social. Absolutely social. No business discussed.

Q: Throughout this trip o the PRC, were there any
businessrelated events?

A: No.

Q: How long were You there?
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A: My recoliection is that Haley was there rwo days: |

Pags 7O
one day sightseeing, the next day these events. | don't know
whether | stayed there after he left or whether | went home
when he left. I don't even know where we hooked up with him,
whether we got together in Hong Kong or whethe: we met in
Beijing.

Q: Without going into any derails, am I correct that
Young Brothers Develapment through ane or more of its
companies does 6o business in the PRC?

A: Oh, yes.

Q: T want té ask 2 few questions that are sort of
skipping around a lirtle bit. The original igure that was
proposed for this loan to assist the National Policy Forum,
as | recall the documents, Was approximately three and a half
million dollars and ultimately the guaranty was 2.2 million.
knﬂo:vdidiueth-om the 3.5 10 the 2.2,do you

ow?

MR. PERAY: Is it 2.2 or 2.1?

MR. BARON: 2.1, I'm sorTy.

THE WITNESS: | am under the impression it came by
Ambrous's fax when he said 1 would still like 10 make 2
contribution in another way; but if you can't do it, then we
might be willing o do 2.1.

governments and coopctation and the kind of stuff that people

® fiest time and asked him to forgive the Joan. | wasn't

M there. But | know | heard Haley talk abour the yacht.

(o3 Q: That was an event that occurred nat long after the
{1 Joan guaranty was made?

3 A: Yes.That's the meeting I referred to and [ said

(+3) Haley went over there and raised the istue for the first time
11q of forgiveness,

(1 MR, BECKER: I thinic the yacht belongs 1o the

118 corporation. It is the property of the corporation.

(| 8Y MR BARON: -

g Q: In view of the fact that Mr, Barbour asked for

(19 forgiveness of the loan about a month or o after it had becn
2y made or the loan guaranty, did you ever rdise the issue with
(1) him did he ever intend for the NPF 10 pay off this Ioan?

2 A: No,No.lam under the impression that Fred told

=% wme. Fred Vokansek told me Haley was going 10 raise the issue
@ with Ambrous and | recommerided ke not do that. | said that

|y _will offend him and, Sankly, it offends me that he would do
Page 81

11 that. ] think you should advise him not to do it.
@ Q: That apparenty didn't stop him?

m  A: itapparenty did not stop him,

#  Q: Has Mr. Barbour ever indicated 10 you that ie has

I% business interests in the PRC?

s A: No,

M Q: You were qucted in a news article in the Boston

s Globe that in jyour view the RNC should pay back, [ think the
m figure was the $500,000 that had been lost a3 a resule.
ji10] As we now know it was claser (o over 700,000. Was that an
i11) accurate quote?

11m  A: Yes.The writer of the sfory talked about the

vy 500,000 and ] didn't correct hirn because I wasn't sure what
4y it was. Byt the writer called me and told me, did you know
1151 that the RNC has now paid back $120,000 to Ambrous Young? |
(' said, what was that for? Well, that was for some prior and {
(17 guess they are referring to these contributions, and | said,
118} well, hell, if they are going to pay that, why don't they pay
vy back the rest.

00 : Is it your view they should pay back that other

@y money’ .

g A: Itis my view that they shouldn't have paid back

@5 the 120,000. !

¢ Q: Why is that?

28_.__A: Because it was 2 perfecily lepitimate gitk to the

{1} state of Florida and to the State Election Fund Commitiee,
nonfederai campaign comminiee. They can take any kind of

Page 12

@
M maney.
9 Q: Then why did you maks the statement apparently you

) did make, they ought to pay back the rest or the $3500,000?
¥ A: They owe us this. | mean there is nothing wrong

1 with this_There is nothing wrong with us if we gave them a
M gift. That's the peculiar thing. 1 think legally we had a

{9 right (o give them a gift. Legally we had a right 10 make

ng them a loan. There is absolutely nothing illcgal about this

i1} transaction, but if they think there is something wrong with
(17 the note and they are going to give back the money, the only
'y thing wrong with this one is they stiffed us.

tse) MR BECKER: What is this one and that one?

U] BY MR. PARON:

g  Q: By “this one,” ] take it you meant the 500,i.¢.,

(7 700,000, the money Young Brothers was out?

'y A: The one that is the subject of this dispute. The )
] u;er-sonmcyau;hcm;ivaw‘.smtisbeuua they promised
20 they would. ;

Ry MRA.BECKER: Who is "they” we are lalking abour? :
@n  THE WITNESS: Haley. The chairman promised this

7% moncy would be repaid., If they want 1o be honorable, pay it.

BY MR. BARON:
Q: We saw that document along the way. ) BY MR. BARON: ) :
—_A: I assume the figure came from Amobrous. Q: Did you believe it was di of ¢ 1?
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1y A: 1did and [ do.The other ane, but thefe is
2 noddng wrong with it as far as Jegality. : was just a
{31 promise unkept.
MR. PERRY: Contract matter.
MA. BARGON: The jury is still out.

. -
w1 THE WITNESS: 1 was just being cute with the
- m reporter when he said -

it  MA. PEARY: Now they are calling you every éay.
™ MR. BROWN: You shouldn’t have &zlked to them in

Poge 08
1 invited to par ﬁﬁpt‘; write in the Commonsense magazine,

@ and hg, would be given an opportunity to meet the leadership

M of our Congress,

W Q: But maybe my question wasn't completely clear. Was

9 Mr.Ambrous - is it your understanding he was sore of

® singled out in particular as the person who would be given

M the opportunity to help the party that way as distinguished

@ from someon< on a list of 20 names? Did you have any

@ understanding in that regard?

1o the fizst place. lret  A: No.
11}  THEWITNESS: Only one I did. 1| EXAMINATION BY COUNSEL
122 MA. BARDN: Can we have this docutnent previously na FOR THE MAJORITY
{13) macked Becker 54 marked as Richards 22. ({F] B8Y MR. PERRY:
(] (Richards Exhibit No. 22 was W} Q: Steve Young is a son of Amabrous Young?
5 marked for identification.) s A: Yes.
8- | BY MR. BARON: 18 Q: And he is an American citizen?
pn Q: Lot me show you what has now been marked Richards im A Yes. .
_. b No. 22.1tis a letter on your stationery, dated October 16, ('8 Q: Alan Young is also a son of Ambrous Young?
£ e 1996, to Mr. Barbour. m  A: Yes
“um M Yes. roy  €Q: Is he an American cititen?
.t O You seeit? ' @y A Yes.
" A Yes. ! Ry Q: Loren Young?
Sy Q: First of all, it indicates you did not geta ' @ A Yes.
« a4} response 1o the ietter of September 17th, 1996 which we went e Q: Loren Young is an American citizen?
-+ sy through rather laboriously earlier. Did you ever get 3 28 A Yes.
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" response to that letter?
i m A No.

= @ @: Did you ever get a response 1o this letter of
. |} October 16th?
m A No.

7 ®m  Q: Have you ever spoken to Mr. Barbour about any of
+ ) these events since the time you spoke 1o him when the events

oy

® were occurting and the loan guaranty was being made?

-"j = A: | have never spoken to hitn about this event.

MA. BARON: Let me put in Richards 22.1 think

7 iv . at's it The witness is with you.

ng  Benton, you sajd you had some holes you wanted to
nx GH.
1) MA.BECKER: Off the record.

sy (Discussion off the record.)
(e} 8Y MR, BARON:
tty O Going back on the record, Mr. Richards, in

115} connection with Ambrous Young threugh his companies or his
1 companies providing funds for the loan guaranty, there has
t200 been some discussion as to whether Mr. Volcansek received 2
21 finder's fee. Did you receive any finder’s fee?
tzn  A: No.
[ Q: Did you have any expectation of getting a finder’s
e fee?
s A: No.
Page 85
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i Q: What role did Sicve, Alan or Loren Young have in

| @ the management of YBD (Hong Kong)?

m A my.&m&mmmmm;mm

) primarily with the estate went. Steve is

18 involved primarily with aerospace.Alan is involved '

® primarily with the computerized nanagement, the mechanical
1 computer programs and so on of the .

®m  Q: Is it fair to say that Ambrous Young and his three

& sons are reaponsible for the management of the YBD (Hong
[0 Kong)? i

Ny A: Yes, but the father doesn't give a lot of

1'%} management responsibility to the boys. I mean the Chinese
13 dofr’t do that.

4 @ Do you know whae, if any, share Steve, Alan or

(15 Loeen Young hold in YBED (Hong Kong)?

ey A: No.1 don't imow that they don’t have a share

17} though They tay have and | don't know, Nobody has told we.
1 1 have not asked.

b Q: Do you know whether or not as of 1993 a majerity of
o the ownership interest in YBD (Hong Kong) was held by

R1) Awperican citizens? .

#n  A: Ne,because | don't know who owned the majority

=N interest,

@q  Q: Ambrous Young was an American citizen until very

{23 late in 19932

1 Q: Back at the beginning in 1991 when Young Brothers
@ (USA) was created, are you aware that Young Brothers (USA)
{31 was made the Team 100 mernber by virtue of $100,000

1 contribution that had been made to the Republican political

8 interest?

W A Yes.

m  Q: Do you recall that?
m A Yes.

®  Q: Do you know why it was done that way as opposed to,
1 say, an individeal ip?
t1)  As 1think that Me. Courtclis - | don't have specific !
07 recollection of what was said - but [ think Courtelis
113 advised Arnbrous to do that because then either his sons or he
{4} or me or someone else could come. That if it was a personal
(15 membership, it was not transferable, but he 2

: te so that anybody could go with him.
. : Earlier in the questiohing { asked you did vou
I8 hhcv:matm‘ﬁo;numutﬂo%d;iﬂmm“bmzmwd
19 sort of specially by being given this opportunity io provide
20 funds for the National Policy Forum by vy of this joan
121} guaranty,and | believe you indicated yes. What led you lo
2 that beliel? What js the factual basis for that?
@ Az Well, he would be 2 tearn member, Team 100 member.
t24) His family would be Team 100 members. They would be

{251 _recopnized as having done that They would be ~ he was
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o»

Yes.
: At that point very late in 1993 it is your

ing that Mr. Young renounced his U.S. citizenship?
1 don’t iyow that | would say “renounced.” He hay
dual citizenship in Hong Kong and the United States. And
because of sotne bad heaith problems, he stays in
Kong. He doesn't come here anyroore and he just said,
why should I be an Ametican citizen. ] am not there. 1
& don’t live there. My wife is over here and my kids are over
por here. My business is over here. Why should 1 be an American
{11 citizen.
('3 Q: Was that a private decision by Mr. Young?
1% A: I think 30.1 don’t know who clse had anything to
{14) do with it other than Ambrous.
g  Q: Did he trest this ay a private mattes?
e A: Yes,as far as ] know.
171 Q: Do you know if Mz. Young or anybody else »
(' comumunicated to cither Haley Barbour or the RNC of NPF that
1% Mr.Ambrous Young had not retained his United States

ip?

R9 cilizenshi
Ry  A: No.

7  Q: At no point did that occur as far as you know?

@ A: 1don’t know of any point that it did occur.

{28 j never made such 2 communication?
RS

Q: Obviously
A: No.1 wulmggd that as 3 private matter.

i

i

3883382
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Q; Mr. Steve Young participated in Team 100.
A: Yes.
Q: And, sgain, he is an American citizen?
A: Yes. So did Loren. So did Alan. So did Robert.
. He has another son Robert, who is a young boy, and he has
| participated to some degree.
| @: Is Robert also an American citizen?
i A: Yes. His wife, he has got a wife Nora, who is also
1 an American citizen, and she has participated.
) @: Now,1have seen on at least one documment M.
1 Ambrous Young referred to as the managing director of YBD
1 (Hong Kong). Are you familiar with that tite?
1 A: 1 have heard that was his title, yes.
1 Q: Do you understand Mr. Ambrous Young to excrcise
1 control over the affaits of YBD (Hong Kong)? L
1 A: My impression is that he does, although he has had
1 peaple whe have 3 higher title than him, i.e., Peter Chapman
4y who is CEQ.] think thar's a higher title than managing
1 director, but I don't know if it is higher in China. 1 don’t
1 Know their technique and they don’t always organize the way
we do.
.: % Q: Put it is your understanding from wiat you abserved
fand the dealings you have had with Mr. Young that he has, in
J:fact, control of that organization?

Page 9z *
151 $2,550,000 to the newly £ YBD/US.”

@  You see that?

o A: Yes.

4  MRA. BECKER: What number is that?

5t  MA. PERRY: Paragraph numbered 3.

] BY MR. PERRY:

m  Q: Was is your understanding with respect to the Team

9 100 and the prospgective loan o participation by YBD (USA) in
1 Mr. Courtelis's real estate investment that YBD (Hong Kong)
1t was loaning money to YBD (USA)? !
ity A: Yes.

('3 Q: Previously marked ~

(13 MR. BECKER: Counsel, just for the record, that

{14] paragraph gocs on to say that YBD (USA) is going to receive a
(15} quarter of a million dollars from YBD (Hong Kong) by virtue
15 of YBD (USA)'s xale of its stock to YBD (Hong Kong). That

10 presumably would have produced a treasury, nontraceable to
19 Y8D.(Hong Kong), of unds exciusively of YBD (USA). For the
tm record p 1 want you 10 know that did not occur. That
g did not occur, that retention of the quarter of a million

1) dollacs for the sale.

-] 8Y MR. PERRY:

@3 O let me direct you to whst has been marked as
%) Richards Exhibit 6, please, August 15, 1994.

3 asticles were written by Mr. Young or conceived of as some
igype of a quid pro quo?

¥ A: | think they wete incentive rather than quid pro

i qQuo. ! think Chairman Barbour invited him 10 participate a3
§3n incentive to do this, rather than a quid pro quo.

y,; MR PERAY: Mark this a5 Exhibit 23.

3% (Richards Exhibit No. 23 was

n marked for identification.)

3y BY MR, PERRY:

3, @ Let one point you to the last paragraph of the
5} second page.

3 a: What document is it? It is October what?
1 t 12,

33 A The last page?

a4 Q: Yes.

1 MR, BAOWN: Second page.

t B8Y MR. PERRY:

3y Q: Last paragraph, sccond page.

s A: Okay.

4 O: Let me read you a sentence, second sentence.
3 _Indeed, Ambrous advised that the Board of YBD/Hong
Page 91
1 Kong, for multiple reasons, would wish to retain the graat
3} woajority of YBD/US after-tax profits in the US., (0, among
i other things, reinvest such profits in the U.S,, Engage
1 consultants, employees, ete. both in the U.S. and abroad.”
i Ka you recal) reading that sentence?
F] : No.
1 Q: Was it your understanding that as of October 1991

3 * A | think that's fair. 125 A: Yes.
< Page 50 Page 93
¢ @ We talked a litde bit during the interview about 1y Q: I am looking at the second page which is a document
1+ the Commonsense articles. {3 tided "National Policy Forumm Proposal for Ambrous Young.”
q°¢ A Yes. W A lgotit
4 = @: Do you know whether or not those Commonsense W O Last paragragh of the page I just referred to,

9 would like to refer you to the sentence that reads, “However
i it should be clearly understood that firancial contributions
m or financial assistance must not dictate final policy
5 determinations.”
™ Do you recall having a discussion with Mr. Young
11y about that topic?
1 A: No, My understanding is that that was Fred
1:3 Volcansek's language to make sure that sven though Ambrous
11 might give hitn money he had no right to dictate policy to the
it} Forum. In other words, there are no strings attached.
(15t Q: In other words, the Forum didn't anticipate a quid
(18] pro qua?

. As Thar's vight,

ny  G: With Mr.Ambrous Young?
& o coopun

(201 : Or with his co ics?

12 A: That's right.

m  Q: I would now like to refer you (0~
?3  A: Give me the page.

5% Mr.Young intended that YBD (USA) would operaic as a business
3 in the United States and retain its U.S. earnings?

3 A Yes.

1 Q: And otherwise the sentence that { have read

2] accurately reflects your understanding of Mr. Young's

5} intentions as of October 11, 19912

i A Well, you made mention of the YBD board and 5o on,

51 and | don't know anything about that. But it was my

3 understanding that the mwonies that were to be over here would
1 be invested in the United States and they would literally

3 have an Amnerican company that was ongoing.

Q: Let me ask you to take a lock at page 3, item 3.

A: Page 20

Q: Page 3.

A: Samne page?

Q: Page 3.

A: Okay.The name of the corporation?

ii__Q: “That YBD/Hong Kong shall loan the sum of
age 89 - Page 94 (18)

2l A

a
-
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fg G September 26, '94, Exhibit 23 to Mr. 8ecker’s
{251 deposition.
Pr 9
1 Alan did mark this one?
m WMAB N: I'm not syre.
7 MA. PERAY: | don't believe you did. But you might
4] have.
i MR BROWN: No., it is not tatked.
W MR.BAROM: It is Becker what?
m MA.PERAY: 23,
i MA.BECKER: Mr.Young's letter to me?
m MR.PERAY: ,
110 .la: BECKEH.];M that was marked 23
] BARON: In your deposi
13 MR. PERRY: | would like to mark this
nn  (Richards No.24 was
4] marked for § )]
(184 BY MA. PERRY:
19 Q: Do you recall reviewing this letter?
nn ﬂmmﬂulgm':mnzmrm;nmm
'8 the days, but { probably did a few years ago.
u: Q: Let me direct your agtention (o the second
12 paragraph of the letter, where, if | am paraphrasing
21 correctly, Mr. Young is asking whether it is appropriate for
20 him to be chairman and CEO of YBD (USA).
2 A Yes. i
24 Q: He writes at the last sentence of the letter, "This
js not becau US$2.1 tmills i3
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Page 25
1r aimed at developing future business;q} (USA)."

15 Is it your understanding after September 26, 1354

@ that Mr.Young intended YBD (USA) to engage in business in

* the Uruled States?
A: Yes, he certainly did.

®  Q: Can you tell e what type of business Mr. Young

m intended YBD to be aiming at?

#  A: Most of the preliminary work lo acquire husiness

™ was 10 acquire real estate. Oae in Florida, one in
1roy California, one in Texas, one in Washington. He was looking
{11} at buying real estate.
13 @: Can you teill me specifically what real estate or
113 where?
114 A: Ican tell you one of them was an office complex in
{*8 Dallas. Another onc was an office complex here in
11 Georgetown. Another onc was a strip mall in Florida.
(17 Another one was 3 group of aparuments in California thag were
[ to be condominimized and then, of course, the complex over
1w here in Georgetown Park that he did buy.
@ Q: Did you have any involvement in the diligerice that
2y 'was undertaken with respect to those proposed acquisitions?
rn  A: No,becsuse I'm not expert in that, but | know the
&3 people that were given due diligence requirements. There was
4 due diligence provided on all of them.
@5 Q: And that was paid for by YBD (USA)?

M this point in u\:gpau'qn there is going to be further

@ questioning arranged possibly via with the

p furthier understanding that the anseript won't issue until

@ the deposition is completed.

s [Is that all right with you, Alan?

®  MR. BARON: I think that'’s fine. | think it might

M be useful if we had the exhibits to date copied and made

M available to you and to mx in case we want to refen back to

™ them at any further questioning.

9 (Whereupon, at 3:00 p.m., the taking of the

(1] depusition s recessed, (0 reconvenc ag a date, time and
na place to be mutually determined by the partics.)

(% (Signature not waived.)
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Page 98
1M A: ] don't know who paid for it.
m MR, BECKER: Some of it.
™  THE WITNESS: Nancy Lee, some of it was done by an
) employee of YBD, Nancy Lee.
m 8Y MR, PERRY:
m  Q: Theacquisitions, had they gone through, would have
M been made by YBD (USA)?

™ CERTIFICATE OF DEPONENT

) 1 have read the loragaing 98 pages which contain

3 T Carrect ITRMCIN of Ihe answers Mede by Me o the
5] questions thetein recorded.

.|
~
m
]

RICHARD RICHARDS, ESQ.

@ A: Yes.
m O: Let me ask you to take a look -
A: Let me add one more thing. There are real estate
, brckers that were involved with this The property was shown

nz by brokers. So it wasn't just something we thought of We
(3 can literally show there was a real estate broker involved
pe) and we went out and saw the propetty, et celera.
115y MRA. PERRY: Can 1 ask you to take a look 2 memo
{18} dated September 23, 1994 from Mr. Becker to Mr. Young. May |
{11 also please mark that as an exhibit with its astachment.

ps)  (Richards Exhibit No. 25 was

e marked for identification.)

20 BY MA. PERAY:

Ry Q: With 10 the exhibit thar has just been

{z marked and 1 don't recall what number, 25, is this an exhibit
123 you have previously revicwed?
(4 A: I don't remember doing that, but | would have o

@s1_say that Benton has been preqry conscientious about sending

"
1o
o
g

{13

j14)  SubscrDed and sworh io before tnd this  aay
I8 of 19 ___.

L]

o

1]

Notary Pubic In and fof
L)
ea
24} My tommission sxpires.
]

23

Page 97
{11 me stuff that he does with Ambrous. 5o § would have to say |
@ had the opporrunity to look at it. I don’t recall looking at

o it
j  Q: Isit your understanding that a3 of, on or about
15 acrually September 23, 1994, Mr. Becker was engaged in
& outlining procedures o ensure that no arguably violation of
m U.S.law could result from the YBD (USA) Joan guaranty?
®m  A: 1 know he was engaged, yes. .
m  Q: In that activity?
o A: In that purpose. Let me tell you that was a very
{11} irgportant purpose of what we did And we were all cognizant
na of that and concerned about it
{'a  Q: Do you know what Mr. Becker's conclusions were?

(g A:Thatitwasal transaction.
ns)  O: Do you know if Mr. Becker considered FEC law and
1 regulations in performing that review?

s A Hedid, and not only that, he relicd on an apinion
118 we got from a FEC lawyer.
tember 23, 1994

i) & D:mSoyoum’m lcom[ombleuogw ks
f20) that the proposed loan guaranty to was legal?
A Ohl?wc were slways cou:z:mb!e it was legal. |

e still believe it was legal.
@1 MR. PERAY: Let me stop there like | promised 1

f2¢) would and let you get poing.

Rs1__ For the record, 1 am suspending my questioning at

LI AL ] B WY e v m e moe T

M A ILCrvintm

(19) Page 95 . Page 9
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CERTIFICATE OF NOTAAY PYBLIC

i, Emma N. Lynn, the officer batore whom tha
foreqoing depostion was taken, da hacsby cerndy (hat the
WANEsSS Whoss LasUmuny aDpaars in ihe 1oragoing deposiion
WAS duly swoin by me; 1hat Iha 1esiimony of saki winess was
faken Jy ma SIANOQraphICally and Inevaslis! ra0uUCHd 10
fypewriting uncier my direction; That sai depostian is &
trud record of the testimony given by said witnays; (hat | &m
nelher counsai fof, related 10, nor smployed by any of the
partist 10 1ha action in which this depasition was taksn;
and, further, that | &M Nt & Felative of empioyse of any
anomney of counssl amployed by the parties herato nor
financially of ciharwiss infarested in the ouidome of the
aclon.
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I, Emma N. Lynn, the offic;r before whom the
foregoing deposition was taken, do hereby certify that the
witness whose testimony appears in the foregoing deposition
was duly sworn by me; that the testimony of said witness was
taken by me stenographically and thereafter reduced to
typewriting under my direction; that said deposition is a
true record of the testimony given by said witness; that I am
neither counsel for, related to, nor employed by any of the
parties to the action in which this deposition was taken;
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T XHIBIT ) .ﬁlfﬂjﬂa& /}75 17/

: 2 e )3 Frederi E‘"/. Vole &(’ Emria N. Lynn. Reporter [ J 3197
!te: 5135"] ’
Reporter: David A. Kasdan, RPR

Thursday, July 28, 1994

Talking Pcints for Haley Barbour

g l. Fred Volcansek and your nephew, Steve, have been meeting with me. staff
members of the RNC and the National Policy Forum (NPF) to discuss ways in which
e Ambrous Young and his family might be of help 10 our efforts during the upcoming
mid-term clection time period. ‘

= 2. Although Fred and Steve have assured me that you have been apprised, in concepr,
of what is being proposed, because [ understand that Ambrous is 4 long time friend

and client of yours, I wanted to call you personally to discuss the importance f this
project.

. 3. I am sure that you have been tracking the possibilities for the Republican Party
in the upcoming mid-term elections in both the House and the Senate. They appear
to be better than we ever anticipated. We truly have a chance to take at least a
working majority in the House.

. 4. As you well know from vour experience in this job as Chairman, the key is the
fund raising. We need to support over 90 races. At the same time, we need 10 keep
working on the policy framework being developed at the NPF. 1 believe that it is
iniperative that we do both simultaneously.

5. We would like t0 propose a loan from Ambrous Young’s family to the NPF which
will allow us to free up the money previov iy advanced to the NPF and make i1
available for the elections. Pledges are coming in steadily but not in the amounts or
in the time necessary to accomplish the goals we have set and which would appear to
be truly attainable.

6. Dick, I understand that Ambrous is considering my invitation to come t0
Washington, D.C. next week on August | for 2 meeting and dinner. 1 have planned to
introduce kim to Bob Dole and Newr Gingrich and maybe Connie Mack so that
Ambrous can understand how serious we are abour this and to assurc him how much
we will appreciate his support. ‘

7. 1 wouid really appreciate your support of my effort in this regard and hope that
you could join us for the meeting. ! understand that you are anticipating going to
the Far East on business, but | hope that I can prevail upon you to come here first and
join me in putting this together.

8. Your leadership in this party has always meant a lot to me and your support of my

C election as Chairman has not been forgotten. [ know you lave it in Ogden, and you

. have said for years that you wanted to go back to Utah to retire, but [ hope that you
won't stay away from your role as a major player in our national efforts here at the
RNC. Please consider coming to Washington, D.C. for this meeting and letting mé 007
bring vou up (o date on how close we are to realizing a major success in the Congres
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COMMERCE CONSULTANTS INTZRRNA’IIONAL LD,
1025 Thomas Jefferson S¢
Suite 108
o Washington, D.C. 20007

- . Telephone: (202) 342-9610 -
FAX (202} 342-0650

Tuly 28, 1994

‘ Mr. Ambrous T. Young Via Fax §52-873-902
02 Young Brothers Development Co.. Lid. :
23¢d Floor. Dah Sing Financial Centre

i 108 Gloucestter Roud

2 Wanchai. Hong Kong

Deur Ambrous:

Thank vou for your time and hospitality on my recent stay in Hong Kong. T very much
enjoyed the company of you and your family.

Fullowing up on our conversation regarding the Republican Natonal Committee and the
National Policy Forum. I discussed the question of scheduling with the Chairman of the RNC.
Mr. Huley Barbour. and a meeting foilowed by dinner for Monday, August 1. 1994 appeurs to
be the best time given everyone's busy schedule.

Aguin. ] want to tell you that this effort is being handled in a very select manner and the
parties are all very sensitive to discussing this effort with you personally in the most
appropriate circumstances, .

&
Finally. I expect Dick to contact you shortly regarding this initiative. If I can be of uny
assistance. please do not hesitate to contract me.

Thank you again for you hospitality. 1look forward to see you again. .

Besz?oml regards.

PaY o=
“ Steve ﬁicha:ds XHIBIT
fek. /Y

Date: INEY: 2
. Reporter: David A. Kasdan, RPR O 0 O 8
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EmmaN ‘Lynn, Reporter d o 197
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" COMMERCE CONSULQ\ITS Inrernationa, L -

WASHINGTON,D.C. a Tele:  202-342-9610
Fax:  202-342-0650
. MCIMail: CC..Lid.

. FAX TRANSMISSION - NFIDENTIAL
TO: Benton Becker DATE: August 15, 1994
Law Offices of Benton Becker

FAX NO: (305) 6629276

:* FROM:  Steve R. Richards TOTAL PAGES S

RE: RNC ISSUE - BACKGROUND

‘" Dear Benton:

Auached is a background on the RNC issue pravide by Fred Volcansek. Fred is a long tme friend
of ours and he is the one that has brought the RNC issue to us.

O L A

- . This apporently is part of the document Dick gave to ATY. It has been updaced as far as the dates
- “are concerned.

thhe RNC calls, before Dick can tatk with you on the phone. of course we can defer the
conversation until you have received more information..

Steve
XHIBIT
- - &'Acr I
Date: A
Reporter: Davig A Kasdan, RPR
. 0009
,;E XHIBIT " /
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National Policy Forum Proposal
for :
Ambrous Young

Monday, August 15, 1994

Upon the election as Republican Natona! Commirtee Chairman. Haley Barbour
believed that an independent center for the exchange of ideas was needed to serve as
a foundation to reach out to the people of America. as a result of the loss of the *92
Presidential campaign. The National Policy Forum (NPF) was established by
Chairman Barbour 1o accomplish this rask. I

Over this past yvear. the NPF has visited over 60 cities throughour the US. held public
forums which were a ttended by over 10,000 people. listened to what was being said
and what was necessan- to get American public policy in line with American beliefs.

The NPF formed 14 different policy' councils to gather the information and publish
the enclosed Summary Report. Chairman Barbour, who also serves as Chairman of
the NPF. believes we must continue these efforts o develop a positive altermative
agenda for America that is responsive to the beliefs of a majorin of America's
citzens.

He appreciates vour thought s regarding the issues which face the US. China and the
Far East.  He believes that a committee to study these issues would best fit within the
framework of either the policy- council on “Competing in the Global Marketplace” or
the policy' council on “U.S. Leadership in a Changing \World”.

Chairman Barbour recognizes and is grateful for the contributions you have made in
the past. He feels thar your family and irs extensive experience in the Far East can
contribute even more significanty to the NPF's development of a “Far East Policy ™.

In planning for the ‘94 mid-term election cycle in the Congress it has been
determined that there are 176 highly contested races. The RNC is faced with the need
to support substandally over 90 of these races. The prospects for a Republican
majority in the House of Representatves is realistic for the first dme in over 40
vears. [t appears that there is also reasonable potendal to retake the majorit’  in the
Senarte.

What the NPF needs from you is a three vear loan guarantee in the amount of §3.5
million to either Chase Bank or Citibank. To handle the debt repayment. the NPF
already has received pledges for 1995 in the amount of 51.8 million. Chairman
Barbour is committed to continuing his fund raising efforts on behalf of the NPF's
work and fully intends for the NPF to repay the loan. However, if there is any default
in loan payments by the NPF, he will authorize the guarantee of the RNC and ask for
the Republican National Comumittee’s ratification. As Chairman of the RNC and the
\PF. he intends to be certain that neither organization defaults on its obligarions.

In addition to the crearion of a committee for the “Far East” within the NPF. you
would be asked 1o suggest potential members for the committee. as well provide your
own input on the policy issues. However it should be clearly understood that

0010
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financial contributions or financial assi . .
al ¢ istance must not dicrate final icy
determinations. policy

The timing of this effort is crucial. The loan needs 1o be arranged and funded in the
l:gt ;\1::; I;;teeeﬁo tclixl;a{rgémx lﬁarb:)l\ur. lSéIlAl’Ol' Dole and Congressman Gingrich. who
are < will make themselves available to expres

your participation on this project. press their support for
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Frederick W, Volcansek.

Monday, August 29, 1993 XHIBIT
pele /o

Ta: Don Fierce Date: !a_!% /5 3

Dan Denning Reporter: David A. Kasdan, RPR

1. I was told by Steve Richards !ast night that Ambrous was plezsed by wur
dmner meeting and that he s looking forward o receiving the white pager or acw
all this works by TedEx tomorvow moeming in Saz Srancisco.

2. Haley did an excellent job. The idea of a separste personal lerter “o Ambrus
from Haley is also exceileat.

a. It would incorpacate Haley 's offer o have Ambrous contribute an ardicic to
“Comsnon sense” for the March 95 issue.

k. It would remind Ambrous thar Haley would like for Ambreus to atiend zhe
Foditical Leaders Conference in Secul, Korea in September “95. -

v it weuld suggest thar Haley would iike to look o ambrous as a key advisor on
rrade related and poiitical issues in the Far EFast.

4. Mention the Team 109 trip io the Far EBast and offer to have him participats
in a meaningful way. Mavbe some specifics.

=, Mention Hsley's desire 10 meer Steve Young persorally when he Jomes for
i Team 100 mesting i September

3. A white paper would 9¢ drafted by Kenton Secker which 4vould iy oue the
irepes for the issues which we discussed Sattirday evening.

3. A task force on Far Easr issues which combines Trade,Defense, Seonomic and
2:.liwesi wssues under one study group within the Natioaal Policy Forum.

Y. Asking ambrous Young and his family te be actively invohed, Somy
gvplanaiion. :

2. Asking Dick Richards e be activels invelved. Sum¢ explanaitun.

4. A discussion of the joan zuarantze for the Natonul Policy Furun. i e
veuneal aming of s ‘unding.

¢, Describing fhe political puiture a5 1t ippears fir the Novermde: <ioii..o

¢ Enghasize the nged o mes ¢ oot poracy and palinval issued on separain Tat

c b
Ky
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A Republican Center for the Exchange of ideas
#
25 August 30, 1994
S e €1 BARSOUR
® '
WALl E BAROODY
Prawders
Mr. Ambrous T. Young XHIBIT
President, Managing Director Be ofeer. 19
Young Brothers Development Co., Ltd. Date: A EYLY]
23rd Flaor, Dah Sing Financdal Centre Reporter: David A. Kasdan, RPR
108 Gloucester Road
HONG KONG
. Dear Ambrous:

Thank you for agreeing to write an article for the Winter 1995 adition of
Commongense, the National Palicy Forum's (NPF) Republican Journal Of
Thought And Opinion, on trade, economic, defense and diplomadic
relationships in the Far East. This is a critical area of the world, and the
dynamic situations in the People's Republic of China, the Republic of Chins
and Hong Xong are of great interest to political and business leaders in the
United States,

‘ In the next few days you will be cantacted directly by either the Vice
President for Policy of NPF or by the editor of Communsense to begin making
arrangements for your article. I have asked them to make sure you have
copies of all three issues of Commonsense which have been published to date.

The National Policy Forum is very interested in the Pacific Rim and tke
increasingly large role it plays in American economic life. Therefore, NPF is
forming a task force from its trade, economie, defense and foreign affairs
policy councils to focus on the Far East. Too little attention is paid o
developments in that part of the world. For instance, your point a¢ dinner
about the differences between the policy of the current ROC government oz
Taiwan as to the PRC, versus the pelicy of the ROC under Chiang Kai-shek
and Chiang Ching-kuo is little noticed and less understood here in our
country. Yetitcan have a tremendous effect on U.S. foreign, defonse .ud
trade policy.

ln addition to asking current policy council members to ser - ov this task
force, I hope others such as Dick Richards and Steve Young wili als: be
interested in participating. The NPF staff will contact each of toem.

. \) 7 EXH!BIT, . 0013
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'Emma N. Lynn, Reporter (: by 197 0 0 33
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_ e Mr. Ambrous T. Young
@ Page 2

Avgust 30, 1994
Finally, | am enclosing a fact sheat about the National Policy Forum, its werk
and its financial situation. I hope it respords to all the questions you asked
Saturday night. If not, please call me or have Dick or Steve contact me.
Thanks again for a delightful evening. ] look forward to working with you
and to having the benefit of your experience and counsel on some of these
important issues,

Sincerely,

aley Barbhour

Enclosure

0014
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The National Policy Férum

As David Broder, the serior political carrespondent for the Washington Pest, states in the
attached column, Chairman Haley Barbour recognizes Républicans must develop a
positive alternative agenda of their own if the GOP is to win back the White House,
control Congress and effectively govern into the 21st Century. It is not enough to oppose
Bill Clinton and his Demaocrat allics, Republicans must also give Americans sometking to
vote for - & Republicar: agenda and vision for the future.

The Natioaal Policy Forum (NPF), a Republican Center for the Exchange of 1deas, was
established by Barbour last year with an extremely ambiticus mission {t was 1o be an
intensely participatory policy institution which would first seek and consider ideas of
Americans "dutside the Beftway” and then craft those ideas, consistent with Republican
princigles, into a public palicy agenda which wauld have the input and support of all !
groups in the party and, indeed, of many others who are not “card-carrying Republicans”

NPF's success in its first year has cocfirmed Barbour's belief voters vant to have g voivs in
public policy. Over 177,000 Americans participated in its work through June 30, and
involvement by party leaders and elected officials has been truly remarkabie. Ninety-e:ght
Senators and Congressmen ard virtually all GOP governors have ca~chaired policy
counciis or hosted or spoken at one of NPF's 62 public forums Ewvéry major conservative
and pro-business think zank has representatives on its policy councils, and every potential
presidential candidate is participating.

The Forum's initial report, the summary edition of Listening to America. has been widely
distributed and exceptionally well-received. The full edition of this reporr will te
published in September. Next spring the Forum will publish An Agenda for America,
which promises to be the foundational document of Republicanism and the pubiic policy
touchstone for all 1996 GOP presidential candidates.

The Nationa! Policy Forum has a two-year (July 1, 1993 through Juné 30, 1995) budget in
excess of $6 million. Just over $4 million will have been spent by the publication of the
full edition of Listening 10 America in September. NPF has raised $3.8 mullion, including
pledges. (Most contributors pledge to give a certain amcunt a year for *wo or mare
years.) The RNC has advanced NPF approximately $2.1 million which is nearly matched
by the Forum's $1.95 million in pledges and renewals for the balance of 1994 and 1995.
The RNC has not required that these pledges be collateral for its ioan to NPF, but NPF
would pledge them toward repayment of the $3.5 million loan under consideration. Only
53 companies, trade associations and individuals have contributed or pledged so far, with
the average commitment in excess of $70,000. Many other Fortune 500 companies and
major entrepreneurs and businesses are yet 1o be contacted for support.

NPF would like to refinance its debt to the RNC vis a $3.5 million bank lcan. The
proceeds would be used 10 pay the existing debt to the RNC and to provide cash flow to

0015
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NPF beyond the beginning of 1995. In this way the Forum would not need to raise fuads
during this (ali's political season when competition for cantaibutions is especially keen, and
most potential donors are focused on elections and not public policy.

As cvidenced by the attached articles, political writers agree this is the best political
environment for Republicans in decades. Many predict the GOP could not orly win
contro] of the U.S. Scnate but has a realistic though outside chance of winning a majority
in the U.S. House of Representatives for the first time in 40 years. Evervone predicts
major Republican gzins in November's mid-term clections, and if this occurs, Republicans
are iikely 10 have effective control if not outright majorities in one or cven buth Houses,
Barbour has publicly said the party’s greatest problem is that its opportunities far exceed
its resources.

The RNC, recagrizing its need ro meet this historic opporiunity, voted at its July meeting
in Los Angeles to increase its budgcet by $12 million (25%) and 1o put at least 19 million
of that into campaigns and campaign activities. Instead of fimding up to 63 house racss as
originally planned, the RNC and uts [Touse affiliate the National Republican Congressionai
Commiites now need to fully fund over 100 congressional races, which wiil require in
excess of 37 million. And this amount is over and above its contributions to Senate and
gavernors taces and to state party csmpaign efforts 1o support those races.

Tn light of this effort by the Republican National Committee to greatlyincreasc i3
fundraising and because every political institution is fighting for contribuiions, atis clear
NPF is right to think it cannot effectively compete ta fundraising during thi. compaign

Enclasurcs
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y f/
‘mina M. Lynn, Reporter é;, ,0 e

August 30, 1994

Mzr. Benton Becker -

Kendar Building XHi Tk s PO
Suite 215 Date: - e[35]

1650 Madmga Avenue Reporter: David A. Kas.{an, RPR

Coral Gables, Florida 33146

Dear Benton:

It is my understanding one of your clients — a domestic corporation — is
considering guaranteeing a $3.5 million bank loan to the National Policy
Forum (NPF),

As you know the Republican National Committee bas loaned NPF over

$2 million since last summer. Currently, NPF has just under $2 million in
pledges and renewals, primarily due later this year and in 1995, as compared
to a balance outstanding to the RNC of approximately $2.1 million. RNC has
never asked NPF to secure its loan by giving the receivables as collateral, but
I am certain NPF would gladly pledge them to the lender and/or guarantor.

Because NFF is separate from the Republican National Committee, the RNC
is not automatically responsible for its debts. Nevertheless, ] am committed

to making sure NPF raises sufficient funds mmmoperanons and toray
nEanyandanmdehts Mozreover, as Chairman of the RNC, in the event
NPT defaults on any debt, 1 will ask the Republican National Committee t-
authorize me to guarantee and pay off any NPF debts. I am confident the
RNC would grant me such authority at its next meeting, provided there is
valid, outstanding debt of NPF to a U.S. bank or other lending institution,
guaranteed by a U.S. dtizen or domestic corporation.

- Q017

Dwight D). Ersenhower Regublican Canter ¢ 310 Frst Sreet Southaast « Washmgton. O C 200GT * (202) 863-8700 ﬂ 3,2

T00. (202) 633-8728 « FAX: (202} 8638774




Mzr. ﬁentm': Becker 2
Page 2
August 30, 1994

Thg full Republican Nat.if:nal Committee supports the wark of the Natozal
gfthcy Forum and recugnizes its great value to our country and our party's
ure. ’

Sincerely,

Haley Barbour
Chairman
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YOUNG BROTHERS DEVELOPMENT CO., LID. -

" 231 Finae, Dah Sing Fingnow! Coatre Telephone  $42.0084432

. " 106 Qloucester Roed Padiuale 433998 £109
Gouc 25980978
Horg ¥ . Teles  $3316 YBDCL HX

, COMPANY
FAX TRANSMISSION COVER SHEET  LSENSITIVE

+ Dick Richards - O‘P’(

o TO: Mr. Banton Pecker

YOUR TAX KO.: 1 105 662 9276 (Mr. Becksr)
1 801 199 9554 (Mr. Richards)

DATE: Saptanbar 10, 1994

FRON: Ambrovs Young

QUR REF- NO-: FM{'G!}J/G“

COVER SHEFT + PAGPS TO POLLOW = 3 pages to Mr. Bgﬁxor
9 pages to Mx. Richaxds

.y
e |
Date: L3157

Reporter: DavidA.Kasd{n, RPR EXHIBIT
: mma N. Lynn, Reporter a9

©

. TAIWAN SINGAPORE KONG KONG AUSTRALLA UNITED STAYES
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Committes 91 g b

Haley Bathou?

Cnsrran |
Auguas 30, 1994 F: |

i = Mz, Ambrous T, Toung

o Proesidant, Managing Direcser
Yewg Brothers Develapment Ca.. Led.
23rd Floor, Dab Sing Financial Centre
108 Glouceswer Road
oy HONG EONG

Dear Ambrous:

Thank you for a lovely dinner Suturday uight in Washiagron, 5.C. Iam
very pleased iu have met Annie and to have had ac epportunity %o vieit with
- you. »

My office is conraccing Stave ta contirma be will attend the Tearm 100 meelny
o= September t3. I wane to invite kim to come by =3y ullice for 5 visir afisx
the meetine; then 2e and I cun gv w Senator Dale's dizxer tagether fom
Lere.

As wo discussed at dinner, I pla= o0 attend an lnterzatiopsl Namoerst Union
(ZDT) confazence 27 party cheirman in Korea next year. It is tentatively
scaeduied for-early Septamber. 1995, [ am reiteracing oy invitatvn for you
to join me ag the conferance,

T=e IDU ia the erganization of contar-right parcies i the werid The parry
chairman's confsrance wiil include some heads ol pazty who are 2lzo heads of
govarnment, such as Priree Miniswar (ar] Bildt of Sweden the cuzTent
chairman o¢ TTT. [think yeu weuld anjoy the conforence. and the attendess
would like meeting you,

Q:izza the arzangements axc a0 aketehy, I will atay in touch with your offica

direetly or through Dick Richarde as the schedula davelops. As Tmrentopad
at dinzer, [ hepé ta traval rn Hnng Keng in cepjuncrion with this vuclerence.

l« @ Se-g D Sisercrver Seouzizan Gome: ¢ 310 PestSuent Scumens: < avrrgwe 3.0, 200CT « 12221 G3-€70s 0 O 2 2
ST SOV RE3-3723 o AAY: (202) 863277

- 0042
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YOUNG BROTHERS DEVELOPMENT, CO., LTD.
Dd Flvur, Dah ing Miaancial Contee Telephane m-sv_um
108 Gloucester Rowe Proumile 592.598.5109
lieng Kong - $92-598-0575

- Telsx  B3316 YBOCL HX

BY_RAND
QUR REF: YBD/L/1964/54
Septanber 9, 1994

Thae Honourable Mal Barkoux comp. ;;“"‘.I
& X ] -] a o py-
Chairman ¥ Bes SENSITIVE |

Republican National Comnlitiue
Dwight D. Ziganhowar Repuhlican Cancar
J10 ¥irst Straet Southkaaat
gusminqton, D.C. 20002

SJde

Dear Ealay: a .- .-

After I have heard sc auch about you, it was & gTeat
pleasurs ta know you. I apprsciste for tha valusbla tirze
you etent with Ze on August 27, apd our. conversation
duciny the dianer vas nost eniayable.

A5 a loval Republicar of the Youngs and on the lasue of
NPF's budget Aifficulties whica we have discussed and
elabeated undes the Whits o2 Tha National Policy
Forun sent to me with your la of August 30, 1994, I
wish to give you the follewing connents:

1. As you zmay be awvaran that the Zoungs hava been ane of
the atraong and copnstant 2inanoial supports of the
Republican party in the past, thersfcrs, I wish ¢€o

that anything we oan sasiat for winning the
contzol of ths Senata, the House and cthe- Whitae House
will be a picasure and honour for us.-*This is our
attitude and sincerity in the past, &t pressnt as
well as in the fusurs.

2. In consideration of the peoosible conseguence in
addizion ta tha rinancial liability, we pzsfsr to
support tha RXepublican Party under the sama mannar
wipich we have done in tha past if NPF's existing
requirenant can ha abtained fxrem othay channels.

3, If gnot poummible, we ars willing %o oconelder the
support of $2.1 million whick is the amount you have

axprassed to ae that is urgently needad and dirsc:ly
relctad to the Novaunbar Elactien.

JP.2 vues
TAIF AN SINCALOXE MONCQKONG AUSTRALIA UMITED STATES

)
NPIPALUNS THAGLGHULT THE ASid FACIFIC REC!DN 0 0 kU

0040



vounc Brorifs DevELopvENT Co. @D,

2

P.2

I am asking oy seon, Steve Youny, to daliver thia letter
to you with explanations on ny behalf. If yott dacide
that our services are needed, then I sball ke avze than
plassad to inatzuct ¥r. lenton Backexr ¢o procwad lagally
80 that all parzies gan be well protectad,

Beat rsgards,

" Anbrous ?ouné' 1‘7/

ATY/aw

c.c. Mr. Richard Richards, Prasident, YBD (USX]
L Mr. Banton Bscker, Legul Counsel & Trsasurer,
YBD (Usa) L

Qe 0021
0041
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2 Mz AmbrousT. Youne
Page 2
August 30, 189¢

{

w

Finally, I am enclosing a fact sheet abour tha Mational Policy Forum, its wosk
and its finarcial situatian. | hape it respands o all the questiona you asked
Saturday night. If not. please call me or have Dick or Steve conract me.
Thaxzks again for a dehghtfm svening, Ilgok fxward to werking with you

and to havizg the benefir of your expeciencs ax 2 counsel on some of these
importanzissues.

Sincerely,

alSy Barbour

Enciosure

0023
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A Kepsealscan Gt for rea £xctzwge o Eas

Auguat 30, 1994 ,B,JA_.

Mz, Ambrous T, Young

P-ssident, Managing Dixector

Yeoung Brothars Development Co., Ltd,
23rd Floor, Dah Sing Financial Contre
108 (3loucaster Hnad

HONG EONG

Dear Ambrous;

Thsnk you fr agreeing 1o wnite an article for the Winter 1995 edizzz of
Lcommonsenss, the Nadonsl ?2licy Fornm's (NPF) Repubiican Jaursai Of
Thought Atd Qpinion, on :rade. econcmic, defense and diplomanc
reiationshipy in the Fué Busc, Thiyis a critical arey of the worll. aud the
dyoamic situations in the Deopie's Republic of China, the Republiz of Caina
and Hong Kcng axe of great intesrest to political end buginees loaZars in the
United States. :

In che next few days you will be contacted direcriy by eitker the Vice
Prawident fur Pulicy of NPT ur by the editur of Cummunasuss to begiz making
azzangements for your articie. [ have asiced tham 5 make sure you have
sopics of all thr2s isauos of Commonsense whick have been publiszed to daze.

Tkas National Policy Forim {s very interested in tha Zacific Ram and the
increasingly large rola it plays in Amaxican aconomic 3f2. Thereiora, NET is
forming a task force frors 23 wwade, econornic, defense and forzign wifuiry
pulicy couzcils o focus ¢ she Far Eass. Too Little avtentionis paxd to
developments in that pars of the world, For inatence, your poias at diz=ar
azout the differencses between the policy of the current ROC government cn
Taiwen as w0 the PRC, versus the pelicy of the 2O undar Chigng Kai.shsic
ac2 Chiang Ching-kuo is littie noticed and lees underscood here in our
country. Yetit can have 4 wwemendous effest on U9, foreign, dufense uud

wads policy.

In addizion to askixg curront policy council membears 3 serve on shisz task
fores. 1 hope others suck as Dick Richards and Stave Young wiil alse da
interested in parncipanng. The NPT staff will conzact sach of them,

22%12 Penvdvoama Avirug Sout-fagr B Wasewgiey D G 200C0T M202E0s-2500 W SAR: EU2.942.0008
T MAICRT® 69 thd NRAAPAL S Yoy Sewrirt o por st H S & FI0Draa W R EVRERYAE S (602, LT Y AL P
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Mzx. Ambrous T. Young

" Page 2

Auvgust 30, 1924

By the way, a group of our Team 100 mombery ~— 2z, organization of our
oSt generous douo:_-.-‘.. of which Steve is a member — will ha in Asia thes
Seprember. They will visi¢ Taipel, Hong Kong and several cittes in the PRC.

I have suggested to Heonry Bathour, my nephaw, who runs the progrim, to
contact you 1ar your suggestions and counsel. [ am esrtain you will be
kearing from Honsy vary soon.

Please Inow I appreciate your counsael and the support of you ars your
fuanily. Tlook forwazd Lo seeing you uguio avus. '

Singerely,

ialey Barbo

E3/bmr
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The Natinnzi Poflcy Ferum .
As David Broder, the senior palitical conespondent for the Waskingtun Poxt, states i the

szzched column, Chainzan Haley Barbour resognizes Republicans must develop &
pouizive alternative sgends of 21eir oon if the GOP is to win back the White Houra,
controi Coangress and effactively gavern into the 218t Century. It {s not enough te appose
Bill Clinton and his Democrat alflas, Republiczas mus aiso give Americans something to
vute {0r -» & Regublican ngenda and vision for <5e Ature, -

The Naticnal Poticy Forum (NPF), a Republican Centar for <se Exchaage of 1deac, was
estahlistied by Sarbour las year with 1a everemely ambitinne missinn [t was tadean
intensety perticipatory polley {nstitutian which would fitgt 32eK and consider id=2s of
Asucticans "outside the Beftway* and then cruil those idous, consistent with Xepubtican
prircigles, ino a public policy ugends which would have tho input and suppar of ai!
groups in the parsy and, indeed, o many orhars who are not *card-carrving Bepublicans”,

NPT's success In {1t im year kas confirmed Barbour's betlaf oters ‘vaat 20 have s yoice in
public policy. Over 177,000 Asericuns passicipated in its work theougs: June 30, and
involvement by rarty leaders and elected officials has been truly remeritatie. Ninety-cighs
Senators and Congressmen ans virsuaily ail GOP govemors have co-ckaire2 poiicy
ceimcils or kasted or spoxen az ome o Nebg A7, public torums.  Bvery mager sonsetative
ang gro-business tink tank has represemaiives on its policy councils, and every jotentiat
Fieaidentlgl candldate is paticipating,

The Forum's initisi repore, the summary edltion of Ligtening 12 America, has beex widely
disrnbuted and excaprionally well-received. The fisll edifion of this repent will be
published in Seprember. Naxt spring whe Forum will publish An Agenda for Americs,
wihich pruwdises (0 be the oundationel decument of Republicanism and the pudiis pelisy
touchstone for all 1996 GOP presideatial candidarss.

The Nationat Policy Forum kax 3 two-year (July 1, 1993 through Jure 20, 1955) budget in
excess of $8 million. Just cver 54 million wil] have beea spent by ths publizatics of the
431t edition of Ligening 10 Ameri=z in Sectember. NPF bas raised $3.8 miilion, instding
sledges. (Most contrivutars pledge to givo a cartain amount a year for two or more
years.) The RNC has advinsed NPF approximately $2.1 million which ia nearly matched
by che Farunrs $1.95 milllon in pledges and renowals for the balance of 1954 and 1995,
The RONC has 70t required that these pledges be cotistersi for itz joan 1o NFF, Sut NPF
wauld piedge them oward repaymem of the $3.4 milifon loan under considstazon  Only
£3 zompanics, trade associations and individusis have contributes or piedged s0 fir, with
the aversge coramitment in excess of $70,000. Many other Forrune 100 companies and
mejor eatrepreneurs.and busiresses are yet to be contacted for suppore.

NPF -¥ould lke 13 refinance !1s debt to the RNC via 2 $3.5 miilion bank !an. The
proccecs wouid be uscd to pay the existing debe ¢0 the RINC 2nd to provide cedn flow to

0026
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NPF Leyond the beglnning of 1995, In this way the Farum would not need ta ralse funds
during this f5il's political ssason waen eampetition for cantributions is expeciilly keen, and
moat potential donars ara {ocused an slectians and not public poticy.

As evidenced by the anached artlcles, solizical writers agree this is the bess pollsical
envirorment (Or Republicans in decades, Many predict the GOP couid net only win
control of the U.S, Senste but has 2 raaiistie thaugh outsids chence of winning @ mejority
in e U.S. House of Kepresematives for the firse time in 40 yesrs, Everyone pregicts
majar Sepublican gains in November's mid-term electiors, and if this eczurs, Republicany
are likely 1o have effective control if not Gutright mejorities in ane or even both Ilousss.
Barbour has publicly said 15e party's grestast problem is that is cppormnities far excead
its resourcss. .

The RNC., reasgniring ita nzed to mee: this historic oppormunity, voted az ks July mewtiny
{n Los Angeies 10 Increase fts budges by $12 million (23%) und to put at leas $10 million
of that into cuapaigns and campaign activities, Instead of fundirg tip ta 60 house ruces a3
originally planned. the RNC and it House a=late the National Repuolicar Congressionat
Committss now nged to fully fand aver 100 congrasviansl races, which wall require in
axz=sy of 57 miliion. And this amount is over 2nd shove its eantributions 10 Seead wnd
governors races and ta state party campaign sSomny W suppoit thosae races.

In light of this effort Yy the Republiczn Naticnal Comminee o grestly increase its
£:ndraising and bacsuse every politieal institusion is fighring for enntribudions, iz s clear
NFF is nght ta thini it 2annat eTestively compere In ncralsing during this campaixe.

Enclogures
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September 19, 1994 . 42 - pé 1
@ - |
T Ve 27 * )z P ). ] i
gtr. Ambtx:cna T. Young :’M ;:?giﬁgsg
resident, Managing Director L el
Young Brothara Devalopment Co,, Ltd.  {©™ oo el e

. 23zd Flooy, Dah Sing Financial Centre Fou 20, Prae
e 108 Gloucestar Rogd (eDa FRI.S5F
: HONG KONG

- Dear Ambreus:

Steve and I had a dalightful visit Last waek, and I am very pleased ho was
able to attend the Team 100 meeting. I hope he enjoyed it

b Needlees t0 say, I am very grateful for the news he delivered. It is extremely
= gonerous and tremendoualy helpful to our efforts,

2 He and my nephew Henry visitod several times, and I am stire by the tirme
. you receive this letter the Team 100 group will have viaited Hong Kong. 1
: hops the schedules warked out so that they were abls ta mest you and your

. family,

Steve advised me you had alrsady given some thought to the article you will
be writing for Commonzense. They are working on the issue for the lagt
quarter of ‘94, and I'm suye it will not be tos many weeks before they contact
you about your asticle in the issue after that. )

By the way 1 had a great meeting with Dick Richards and Fred Vaolcansek, as
wall as Steve. Dick is a champ and a real ally, Iknow heis a trusted
sgsociate of yours, but I want you to know he is also a highly respectad party
leader whose conngel I benefit fram vary often.

It ia my understanding that our attorneys will be meating with Benton
Becker lator this week. I got the impression from Stsve and Dick that this
was the next step ta consummate the loan.

Finally, I was heartened by Steve'a telling me that at the end of ths year
consideration would be given to doing even more. The Young family and

your company sre exceptionally genercus, and I am genuinely grateful for

the confidencs you are showing in me. There ia no better or more effective

way to help in what we are doing than this. 0028

220172 Prveanvana Avewug Scuteiast S Wagnaton, 0.6, 20003 & 202/544-2200 MFAX: 202/544-0296 AA
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) - Mr. Ambrous T. Young
Septamber 18, 1984
"~ Page 2

Kngw that I lock forward o secing you again soon. Having met Steve, of
whom I know you must ba vary proud, I look forward to our spending more
time together and, particularly, hope your achedule will allow you to
participate in the Intemational Democrat Union Confersnce next year in
Seoul. I would like for the party leaders from around the world to mest you
and to beneSt from your counsel. »

bee: Dick Richards
Fred Volcansek
Don Fierce ;
Dan Denning -
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June 4, 1996 B Certified Mail

Benton L. Becker, Esq.

- Secretary/Treasurer

Young Brothers Development, Ltd. (USA)
i 1550 Madruga Avenue, Suite 329

Coral Gables, FL. 33146

=i Re:  October 13, 1994, Promissory Note (as amended, the “Note™) and
s Credit and Security Agreement (as amended, the “Credit Agreement”)

Dear Mr. Becker:

We are writing with respect to the referenced Note and Credit Agreement
regarding the loan to the National Policy Forum (the “Borrower™) from Signet Bank
(the “Bank”) in the maximum principal amcunt of $2,100,000 and with a current
outstanding principal balance of $1,527,000. The loan is secured by Certificates of
Deposit pursuant to Assignments of Deposit (the “Assighments”) from USA Young
Brothers Development, Inc. (The “Assignor”) to the Bank.

Section 5.1(a) of the Credit Agreement provides that it shall be an Event of
Default under the Credit Agreement if Borrower fails to pay or cayse to be paid
when due any amount required to be paid under the Credit Agreément if such
failure shall continue for more than 60 days. Borrower has failed to pay, and has
advised the Bank that it will not pay, the principal payment of $191,000 due under
the Credit Agreement and the Note on April 30, 1996. That payment is secured by
Certificate of Deposit No. (the “CD"), and the Borrower has requested
that the Bank liquidate the CD) in satisfaction of the Borrower's obligation.

This leiter will provide notice that in the event that the payment due on
April 30, 1996, remains unpaid for 60 days from that date, and without limitation of
any other rights or remedies the Bank may have with respect to default in payment
or any other Event of Default that may exist now or in the future, the Bank will
exercise its rights under the Credit Agreement and the Assignments to liquidate the
CD.

T '
XHIBAZ der 37 0030
Date: ol 117 0133

Reponter: David A. Kasdan, RPR




L i 3
tovily

Please fesl free to call if you have any questions.

Sincerely,
e P EE s
John S. Bredin

Vice President

ce:  (By certified Mail)  Mr. John R. Bolton, National Policy Forum
Mr. Thomas Josefiak, Republican National Committee

@ 0031
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‘. : LAW OFFICES OF RICHARD RICHARDS

m.;imuuﬂm nn. 1095 THOMAS JLFFENSUM ST N0
QGNEN, UT 440 :

FHONE: (01} 3999910
FANX: (MUl} ey 9954

" Ill:lb'l“ LB L FRILARLS MU BARLYS
R it MEMEER
STAUANID IOAHD B RS OCANDUTAH SARS

Juna &, 199§

Tre Honorable Haley Barkour
Chairman

Republican National Committes

310 ¥irgt Street, SE

Washirgron, DC 20003 ————mmee

—=—

FEX 02-363~8774

o RE: Ambrous Young ican te RNC
. Dear Mr. 2 _/

: understand that you have simply postponed the April

-

payment -=- put it on the end of the contract, etc.

Ambrous has contacted me and 3enton Zecker, his attorney,
and has instructed us to tell you that he expnects the Commitiee
to make payments on this Note when dus. In the meantime, he is
still attempting to find a way to accommodate you with some
degrec of forgiveness, but until he seces a way to-do so, he
expects you to be making payments in accordance with the

contracet.
IZ you want to discuss this further with me, give me a call.

Best regards,
EXHIBIT :

[Q/ﬁéﬁd.ﬁlﬁ /A /}

Emma N. Lynn, Reporter /. 7 97

RR, ppc

. et Ambrous Yc'ung
Bentcn Becker XH[%I' 0032
e . ST

Date: @éﬁﬁ 0161

Reporter; David A. Kasd{.m, RPR
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YOUNG BROTHERS DEVELOPMENT, CO., LTD.

SR 7 Floor. Harcourt House Telephone 852-2898-6632 (General)
£i 39 Gloucester Road Facsimile 832-2598-0575 (Chatrman & CEC)
. Hong Kong . 352.2594-3109 (Avigion & Bus.Dev.)

452-2528-3012 (Finance & Adm.}

To: Benton Becker 13056629276 21 JUN 96

Richard Richards 18013999954
Fm: Peter K. Chapman Ref.: FAX/417/96
Gentlemen,
I have discussed the cuurent default situation with Ambrous and we would
h like your consensus opinion on next steps. Qur (AY &I concur) position is

that there is an obligation on their part to honor their commitment. We are
5 not the least bit interested in commingling the current problem with other
3 investment opportunities. If they have other ideas/requirements, we will
be glad to listen, but it is on an entirely separate basis. They first must
satisfy the obligations they have entered into. AY recognizes that we may
= have to “offend” some people in forcing them to satisfy what they

contracted. Of course he would like to do it with the slightest offense
. possible but recognizes this may not be possible. Therefore, plcase let me

know your recommendations for next steps. I do not feel that we should
let this drag on for any length of time.

Best,

2 7 .
I, )

/
o
& el ‘
’

XHIBIT
' lor 1O
EXHigiT - K
/ ! Date: lof3147)
ot £ A NA ] / 5) Reporter: David A. Kasdan, RPR
Bad E""""é !/(,/97
l Tanvan MNGAPORE HONG KONG AUSERALIA UNITED STATES 0 0 3 3
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YOUNG BROTHERS DEVELOPMENT Co., LTD.

e 7<h Flooe, Haercourt Housc Telephone £52.159%-6632 (General)
TI e 19 Gloucester Road Fucsimile §52-229%.0375 (Chairman & CEOQ)
’ Hong Kong . $52-259%8-5109 (Avistier & Rus.Dav.}

832-2528-3012 (Finance &% Adm.)

FAX TRANSMISSION COVER SHEET

; TO: Mr. Richard Richards, fax 1 801 399 9954
Mr. Benton Becker, fax 1 305 662 9276
- Mr. Steve Richards, fax 1 202 342 0650

SUBJECT: Loan Repayment
DATE: June 28, 1996
e xnmg
s b Y2
g FROM: Ambrous Young Date: Lf/3/17

Reporter: David A. dan, RPR

OUR REF. NO.: FAX/438/96

COVER SHEET + PAGES TO FOLLOW =2

Dear Dick, Benton & Steve:

Attached herewith is the letter I propase to send ta HB of which I
have already signed. Unless you have any changes, otherwise I
shall DHL. the original to Steve for him to deliver. Please advise.

Best regards,
: EXHIBIT

Ambrous _ﬁjé ,,r ' g //_ﬂ 77‘,. / f(

Emma N Lynn, Reporter 7. /7 )/ 97

l {AIwaN SINGAPORE, HOXNG KONG AUSTRALIA UNITED STATES 0 1 6 8
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LAW OFFICTS OF -

EEKTOK L.EECKEEK
CORAL GABLES.FLORIDA

B30 MADRUGA AvCNUL WASHINGTON, D.C.

b CoumstL SO 229
- RICHARD M. HABCR CORAL CABLES. FLORDS 3348 RICHARD RICHARDS
TAMPA FLOTIDA O0m; 6824009 ST THOMAS JPYEREDH ST MW,
. LA 2O
AR HEMETH OF wasimcTon, B 0007
WASHINGTOM £ €, MARTLIND AND TLORIOA Ol 1640
i

TEALFAR OGN 4428078

FACSIMILE TRANSMISSION
DATE: (-23-9C
ar: - Steve Richavds
FAX NUMBER: ___d03- 343 -D1S0

: FROM: _ BENTON L, BECKER
FAX NUMBER:  _ (305) 662.9216
; PAGES SENT > aNCLUDING COVER)
- YN RE:

E:ﬁ:;;;‘:'i;‘;a‘m;hﬁ“‘:‘m in this facsimile tansmision i anorney-tlient privileged and
above, If th :! mformation is intended only for the wse of the individual or entity ramed
rcspot;siblc t cd::; ey of tis essage s not the intended recipicnt, or the employec or agent
distributi © deliver it 1o the intznded recipient, you arc hereby notified that any dissemination

ution, or copying of this cormmunication is strictly prohibited. If you have seceived this

cormmunication in error please noti i i
. tify the sender immediately, by telepho A
for the return to us of the document transmitied, i phone. We ill amarge

PLEASE. NOTIFY US ]JMMEDIATELY ¥ NOT PROPERLY RECEIVED.

@ 0035
0169



LAW QFFICES OF ’ i

"BENTON L. BELKER

- -

CORAL GABLES, FLORIDA

THE RENDAN BUILDING
OF COutsEL 850 ﬁmwﬁ WASHINGTCM. 0.C.
RICMARD M. HASER CORAL GABLES, FLORIDA 33143 RICHARD RICHARODS
TAMPA. FLCRIA 0N SEZ4O00 1026 THOMAS s;g‘rg:ou ST W,
BAR MEMBER OF WASHINGTON, B.C. 20007
WASHINGTON O.C., MANTLANG ANG FLORIOA 1203} I42-0010
——
TOLOFAR: (309 662427
Memo To: Ambrous T. Young
From: Benton L. Becke
Re: Signet Bank National Policy Forum Loan Guarantee

want HB to undertake.

cc: Richard Richards
Steve Richards

The tone and content of your proposed letter to HB is perfect.
I submit the attached proposed changes (shown in italics) to avoid
mischaracterization of YBD (USA) ‘s loan guarantee commitment te the
National Policy Forum and to make clear precisely what action we

0036
017
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. June 28, 1996 -

Honourable Haley Barbour
FAX: 1 202 863 8774

Dear Haley:

Mr. Richard Richards and Mr. Bentan Becker reported t¢ me that the
Nztional Policy Forum is unwilling to make its April 31, 1996 and
July 31, 1996 $191,000.00 principal payments to Signet Bank on the
NPF's Loan Agreement of October 7, 1994, for which I am indeed
concerned. By this letter I request you to do as promised to Mr.

Becker in your letter of August 30, 1994, i.e. "in the event NPF
defaults on any debt (to the Signet Bank), I will ask the RNC to
authorize me to guarantee and pay off any NPF debts. " i

It is truve that you have expressed to me the difficulties for the
Forum to repay the loan, and it is alsa true I have stated to you
that the agreed loan should be cleared for .various reasons. If
additional funding is naeded In the future, we shall try to look
intec the possibility of raising the money. Howaver, the two issues
of repayment of the National Policy Forum's outstanding loan
obligation to Signet Bank and our future efforts to provide
additional funding must remain separate. Asg you know, I have tried
my best but unfortunately there is not yet any anccess up £0 now.

My sincerity and loyalty to the Republicans is unchallengeable. I
am writing to you to confirm that I shall devote my bast for
seeking sources to raise money for the Party. However, for the
benefit of all concerned, I reguest you sincerely to instruct your
people to continue to repay the loan in accordanca with Agreement.

Best regards,

Ambrous Young

@ 0037
0171
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YOUNG BROTH§gS DEVELOPMENT CqgLTD. Py
‘Tth Floor. Harcourt House ‘ » Telephone 852-2598-6632 (General)
. 39 Gloucester Road Facsimile 852-2598-0575 (Chairman & CEQ)
I = Hong Kone 852-2598.5109 (Aviation & Bus.Dev.)
B . 852-2528-3012 (Finance & Adm.)

FAX TRANSMISSION COVER SHEET

TO: Mr. Benton Becker, fax 1 305 662 9276
c.c. Mr. Steve Richards, fax 1 202 342 0650
Mr. Richard Richards, fax 1 801 399 9954

& SUBJECT: Letter of June 28, 1996 to EB

— DATE: July 1, 1996

;L: FROM: Ambrous Young

' OUR REF. NO.: FAX/444/96

| . . COVER SHEET + PAGES TO FOLLOW = cover only

Dear Benton:

Your proposed draft is too professional compared with mine,
therefore, 1 have DHL'd my original letter to Steve Richards for
his delivery to HB.

L

c.c. Dick Richards
Note to Steve Richards: On receipt of the original letter,
please have it delivered to HB. Thanks,

0038
0172
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B AMBROUS YOUNG
7th Floor, Harcourt House TEL: (852) 2598 6655 (direct)
39 Gloucester Road TEL: (352) 21598 6632 (generai)
Wanchei FAX: (857) 2598 0575/ 1598 5109

HONG KONG

QUR REF: FAX/438/96
June 28, 1996

Honourable Haley Barbour
FAX: 1 202 861 8774

Dear Haley:

z Mr. Richard Richards and Mr. Benton Becker reported to me
:E that you are unwilling to make the payment according to
the Loan Agreement of OQctober 7, 1994 for which I a=m
indeed concerned. -

It is true that you have expressed tc ma the difficulties
I for the Forum to repay the loan to us, and it is also
true I have stated to you that the agreed loan should be
. cleared for various reasons. If you do need additional
funding, we shall try to 1lcok into the possibility of
raising the money. However, these two issues must remain
separate. A3 you Xnow, I have tried my best but
unfortunately there is not yet any succaess up to now.

My sincerity and loyalty to the Republicans is
unchallengeable. I am writing to you to confirm that I
shall devote my best for seeking sources to raise money
for the Party. However, for the benefit of aXl parties
concarned, I request you sincerely to instruct your
pecple to continue to repay the loan in accordance with
the Agreement. ’

Bast regards,.

vl ]
Ambrous Yougg

ATY/aw
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Wednesday, July 10, 1986

Mr. Haley Barbour XHIBIT

Chairman Kj‘g, ‘/ 1

Natiocnal Policy Forum Date: Tot32
Reporter: David A. lz:asdan, RPR

Fax: 202-863-8774

Dear Haley,

I hope that you and Marsha had a most pleasant Fourth of July
Celebration. Gailyn and I spent it with a part of our family out
on the Mall watching the spectacular fireworks demonstration. The
whole celebration reminded me once again of how glad I am to be an
American.

Although I am spending most of my time in Brazil on behalf of Bob
Mosbacher’s business interests, I see ycu periodically on CNN
“preaching truth and wisdom.” I knew you are working hard, and I
send you my best wishes for the Party’s success.

I regret that I must call your attention to this mat r, once
aga n, however last month, I called John Bolton about the issue of
closing out the NPF’s financial obligation to me. The National
Policy Forum has not paid me the final payment of $ 5,000, due in
December, 1995. I have tried to be patlent, since I recognize how
difficult it has been for the NPF to raise money, and I did not
want to make an issue of it.

I suggested to John Bolton that even though our .contract has
expired, I was still trying to be helpful to NPF‘s cause through
my <continued efforts +to work with Ambrous Young. I was
subsequently shocked to learn that John had said to Benton Becker
that I was trying to arrange a “large fee” for myself for my
assistance in working with Ambrous Young.

I have never asked for any money except for the six $§ 35,000
payments which were in accordance with our written agreement of
July 13, 1995, and of which only one remains. For my efforts with
Ambrous Young, you know that I have anly requested one of your
limited “pairs of Reagan Cuff Links.” .

In the early days of the Spring of 1994, our goal to get a “loan
guarantee of over $§ 2,000,000 for the NPF was realized in less
than six months. My efforts with the Telecommunications
Conference, both in fund raising and my assistance in establishing
the program are held with pride.

Some how, John has forgotter mv afforts to successfully get nearly
EXHIS)T

’i///‘/um//) 77[ ; /5

o Emma N. Lynn, Renorter
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$§ 250,000 from the “Baby Bells”, Ogden Corporation and the
Reinsurance Industry Asscciation. Since you, Don Fierce and I
negotiated my financial arrangement, I am distraught to think that
anyone could misconstrue my good intentions.

I am devastated, now that I am “gone* from Washington, D.C.in
pursuit of new opportunities, that I could be so badly maligned.
I sincerely hope that you will straighten out this issue with John
Bclton and clear my name. I have the fondest memories of my
efforts in working with you, Don Fierce and Dan Denning.

I look forward to your earliest response to this matter, since I
have nothing but the highest regards for our joint efforts.
Again, I regret that this matter should even exist. :

Sincerely,

Fxed

cc Lan Penning 202-466-380:%
Con Fierce 202-~298~5105

bcc  Benton Becker 305-6§62-92768
Steve Richards 202-342-0650

TFefephone 33-11-$93-7159 Jax 35-11-593-7191 0 0 4 1

Q170
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- Wational Polfty For hi -

29122 PennsyivuuAvmne.S"-‘ Washington, D.C, 20003

A Republican Center for the Exchange of Ideas
John R. Boiton
President

July 12, 1996

= Mr. Richard Richards
5 Attorney at Law
Law Offices of Richard Richards

: 1025 Thomas Jefferson Street N.W.
Suite 410 East
- Washington, D.C. 20007
2 Dear Dick:
. As you may know, Haley recently received a letter from Ambrous about the
Signet loan question. I'd appreciate the opportunity to speak with you about this, at your
earliest convenience.
Sincerely,
EXHI 9,’ £
A /{ 7"0 /& hn R. Bolton
. L‘"“Repoﬂﬂ’ 0 l"; 197
XHIBIT
e oﬁtf (/9/
; Date: ~ (>/73 I i1
Reporter: David A. Kasdan, RPR
0042
@ 0176

Fax 202 $43-0296 Phonc 202 544-2900

Conributions 10 ithe Nanoral Policy Forum are not deductible as charitable contributions for federal income tax purposes.



LAW OFFICES OF

BEMTON L. BEZKER 2 N
. LORAL GABLES. FLORIDA
THE KENDAR BLILDING R

OF COUNSEL 1550 '*;&':g‘;*z;"ﬂ"“‘z : WASHINGTON. D.C.
RICHARD M, HABER CORAL GABLES. FLORIDA 3346 RICHARD RICHARDS
TAMPA, FLORIDA

1303 8524099 1023 THOMAS JEFFERSON ST, M.W.

a— SWUITE 103
BAR MEMBER OF WERNINGTON, D.C. 20007
1202 IO

WASHINGTON D.C. MARYLAND AND FLORIDA

—

TELEFAX: 1305 882-0278

July 15, 1996

David Norcross
1156 i5th Street, N.W.

S Suite 550
£ Washington, D.C. 20005
Re: National Policy Forum's outstanding

loan from the Signet Bank

' Dear Dawvid:

i - I write on behalf of YBD (USA) Inc. to respectfully request
%+ that at the scheduled mid-August 1996 meeting of the Republican
‘ . National Committee (RNC), Chairman Haley Barbour seek and obtain
National Committee authorization to serve as the sole guarantor for
the outstanding balance of approximately $1,500,000.00 on the
Signet Bank loan to the National Policy Forum; and concurrently
thereby obtain Signet Bank’'s release of YBD (USA)‘'s, Inc.
certificates of depos:r.t initially placed as collateral for the NPF

loan.
Sincerely, ‘
s vl el )
Benton L. Becker
BLB:jef

cc: Mr. Ambrous Young
Richard Richards

Stephen Richliards XHIB?
c’c./é/ ’f <_

Dage: (/3 {57
Reporter: David A. Kasdan, RFR

, EXHIBIT . vyt
}\(!f:/l (ru /7 oL

EmmaN.Lym, R“""‘“ b [ 197
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LAW OFFICES OF ’ a

BEHTOR L.BELKER

LORAL GABLES. FLORIDA

o CounzEL 1950 MADRUGA AVENUE . WASHINGTON. D.C.
AWCHARDO M. HABER cotAL m‘,u” Ewm Tias RICHARD RICHARDS
TAMPA FLORIDA (3¢ S62.4099 1023 THOMAS JEFYERSON ST N.W.
— SnTL DS
WASHINGTON D.C, MARYLAND AND FLORICA 202 NP0

TELLFAR: (300 8420270

MEMO TO: Ambrous T. Young V4

FROM: Benton L. Beck N
RE: Signet Bank National Policy Forum Loan Guaranfiee
DATE: August 1, 1996

The enclosed responsive correspondence from David Noxcross,
RNC Genercl Counsel, was received today advising that Natiomal
Palicy Forum (NPF) Executive Director Jchn Bolton will be directed
to submit the matter of YBD (USA), Inc.'s outstanding loan
guarantee of the NPF Signet Bank‘s loan to the Budget Committee of
the Republican National Committee in San Diego. In my letter of
July 15, 1996 to Mr. Norcross (referenced in attached), I urged the
RNC (and in particular HB) to do what had been promised in an HB
correspondence to me ona year ago; to wit, that should the NPF
default in its payments to Signet, the RNC would obtain Budget
Committee authorization to guarantee the NPF loan, and thereby
ralease YBD (HSA) from its lcan guarantee obligation.

It is my understanding that Dick will attend the San Diego
conventicn. He is, of course, quite familiar with this
controversy. I have asked him to wmonitor the San Diego PBudget
Committee proceeding as it pertains to this mattex..#

¢c: Richard Richards
Steve Richards
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g{?.epublican

National :
Committee
David A. Naorcross
General Counsel
”: July 29, 1996
& Benton L. Becker, Esq.
. The Kendar Building
by 1550 Madruga Avenue
= Suite 329
Coral Gables, FL 33146
‘{ Re: agi oli
‘ Dear Benton:
Bgd
£ .
f R Thank you for vour lerter of July 15, 1996. it is our intention to suggest to John Bolton,

. Executive Director of NPF, that he submit the matter to the Budget Committee at the San Diego
meeting for consideration of the authorization suggested in your letter,

Yours very truly,

/Dmmr 0SS

. Dwnphi 0. Eisenhowar Rapudlican Ceatar « 310 First Street Southenst « Washington, £.C. 20003 - (202) £63-8638 . -
@ TOD: (202) 861-8728 « FAX: (202) B63-£654 0045



LAW OFFICES OF

SENTON L. BELKER
CORAL GABLES. FLORIDA

THE KENDAR BUILOING

OF COUNS 1850 MAGRUGA AVENUE WASHINGTON, D.C.
SUITE 32% RICHARD RICHARDS
RICHARD M HABER CORAL GABLES, FLORIDA 33145
TAMPA, FLORI0A L vy eez-;ooo 1023 TROMAS .a:rr:::u ST_uw.
WASHINGTON, D.C. 20007
BAR ur.uo:n or Y s

WASHINGTON 0.C.. RARYLAND AND FLORIDA

——
TELEFAX (3091 6623376

B

Auqust 29, 1996

1
g

B
b

A

David Noxcrass

1156 15th Street, N.W.
Suite 550

Washington, D.C. 20005

Wit
L

v g
FC o i

Re: National Policy Forum's
outstanding obligation to Signet Bank

Dear David:

50 e

uwu

Ambrous Young, Dick Richards and I have been advised that at
the behest of RNC Chairman Haley Barbour, John Boltan, Chairman of
the National Policy Forum (NPF), appeared before a meeting of the
Budget Committee of the RNC and requested Budget Committee's
authorization to have the BNC replace Young Brothers Development
{(USA) (hereafter YBD) as the guarantor of a series of outstanding
Signet Pank 1loans to the National Policy Forum, which loans
currently maintain an outstanding principal balance of
approximately $1,250,000.00. If Chairman Barbour's request had
been authorigzed by the Budget Committee, and thereafter approved by
the S:.gnet Bank, YBD would have been released from its guarantor
position on the outstanding NPF/Signet Bank loans and concurrently,
would have bLeen able to retrieve its (YBD's) qratuxtous loan
collateral held by the Signet Bank.

s g
P Y

o

.‘f-

To our collective surprise, and disappointment, Misters Young,
Richards and I were informed that the RNC Budget Committee "tabled
Mr. Bolton's requeat until after the November 1996 election."
{(Dick Richards, as you know a former RNC Chairman himself,
commented to Mr. Young and me that he could not recall any past
inatance of a Budget Committea's refusal of a request from an RNC
Chairman.)

Since the close of the Republican National Convention, Dick
Richards has attempted to make telephone contact with Mr. Bolton on
ten separate occasions. Ten times! Each time, he has been told
that Mr. Bolton is q@ithaer not available or "in a meeting”. Given
such wwarranted rudenese to a former Chairman, this matter has
been turned over to me with instructions to take thosa steps
necessary to praotect YBD's interest.

@ | 0046
0180



Mr. David Norcrass
August 29, 1996
Page -2~

Initially, I request confirmation in writing of the RNC's
prospective intantion to honor, or to decline to honor, its
obligation to ¥YBD. Furthey, I am comstrained to request an in-
person meeting with Chairman Barbour and you to discuse this matter
before September 20, 1996. Should we fail to reach a satisfactory
accord by that date, other individuals will be engaged to proceed

thereafter.
Sincerel

Benton L. Becker
BLB:jef

cc: Mr. Ambrous Young
Mx. Richard Richards
Mr. Haley Barbour

LR - 9

0047
0181
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YOUNG BROTHERS DEVELOPMENT Co., LTD.

.""“.-m. Fluor, {iarcourt House Telephone £52.2598-6622 (General)
19 Giouvester Ruead Facsimile B852.2598-0575 (Chairman & CEO

Hong Konrg #52-2598-5109 {Avaaticn & Bus.Dev.}
) §52-1528-3012 (Fi-'.lan::e' & Adm.)

P S g ey

OUR REF: FAX/618/96
September 2, 1996
: Mr. Benton L. Becker
Wi The Kendar Building
& 1550 Madruga Avenue L
Suite 329 . i
s Coral Gables, FL 33146 o
i U.S.A. EXHIBIT ,
j FAX: 1305 6629276 Emma N, Lynn, Reporter Z‘) ok
. . Dear Benton:
A NAL POLICY F
' MLIGAH.QN_TQSIGNEIBANK.L)AH
Reference is made to your letter of August 29, 1996 addressed to Mr. David
Norcross relating to the National Policy Forum’s principal balance. IS
Attached herewith please find a copy of the up-to-date statement which shcws -
the correct outstanding principal balance at the amount of $1,527,000. 00 of
which you are requested to make the necessary correction accordingly.
Best regards, |
/ XHIBI
} Ce c-r L/[ﬂ
Date:
b Ambrous Younz Repmer David A Khdm’ RPR
@ 0048
ATY/aw .
Attach. ‘ ol 92

c.c. Angela Liu, Finance Division (with attach.) |
Richard Richards, FAX: 1 801 399 9954 (with attach.)
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SHEA & GARDNER
1800 MASSACHUSETTS AVENUE. N.wW.

e WASHINGTON, D.C. 20036

. v’ .

s - aamonen oo :::p::,; f"f.’:nm 12021 828-2000 ::‘::2% :t.‘;:gstwuan ;us....m . t FAcnoL:m
wiLLiAM 0. GALEOTA TELECOPIER: 1202) 828-219% BERNICE M. BLAIR e "
T M. MALON Anng, R, BOWCEN- WEATHER M. ANDERSON®
W o LISA A. LANDSMAN JOLYNH CHILDERS, DELLINGE!
JAMLS R. miAO CYNTHIA GURNEE PUGH y
MMCHACL S, GIANNOTTO DANA . MARTIN ERWa, K, SINGER
JEFFREY C. marmin J. BRADFORD wigGrany  NELNA M. GLAZER
wWILLIAM R maniLON LLOYD O. COLUIER CAVI) ALLEN GRAFF«
CLITABETH AUNYAN GEISE VALEMIE €. ROSS JULIE FURR YOUNGMAN
COLLETTE €. GAODMAN MICHAEL K, ISENMAN SOOI L. SHORT
JULIE 1. Ebmowo MARTHA HIRSCHAILLD CLZABETH A, AOBISCHON®
:cun-:nsn ”"“m"m"“ AMY HONTON A, CHRISTOPHER BRYANT*

: R QAVID J. KATZ MOWARD R, RUSN®

THOMAS J. MIKULA tember 0 c e cC g
EUGENIA LANGAN Sep 11, 1996 ELESTINE R. MCCONVILLE OGNALD J. MUKRO

L ﬂq:wm. m;uncnc:l MANCY B STONE SNOT ADMTHD 14 ©.C.

R.'JAMES WOOLSEY CHRISTOPHER E. PALMER

ﬂ[tﬂtmcl C. SCHAFRICK MARK 3. RAFTMAN

= OF COUNSEL

“ll.UAN n, DEMPIEY
BARBARA . WIRSCHTEN

¥ JohnR.Bolton BY CERTIFIED MAIL
National Policy Forum
< 229 ¥ Pennsylvania Avenue, S.E.
5 Washington, D.C. 20003
| F .
i = Re:  October 13, 1994, Credit and Security Agreement between National Policy Forum
3 LN (the "Borrower”) and Signet Bank (the "Bank"™), as amended (the "Credit
- . Agreement”), and October 13, 1994 Promissory Note issued by the Borrower to
! the Bank, as amended (the "Note")
Dear Mr. Bolton:

I am counsel for the Bank in connection with the referenced Note and Credit Agreement
evidencing the Bank's loan to the Borrower in the current outstanding principal amount of
$1,336,000.00 (the "Loan"). The Loan is secured by Certificates of Deposit pursuant to
Assignments of Deposit (the "Assignments™) dated October 13, 1994, from{USA Young Brothers
Development, Inc. (the "Assignor”) to the Bank.

[ have been instructed by the Bank to give nctice to the Borrower of the occurrence of
Events of Default, under and as defined in the Agreement ard the Note, including without
limitation the following:

(1)  Default, uncured within 60 days, in payment of interest due and payable on June
30, 1996; and

(2)  The Bank has determined that there has occurred a material adverse change in the
financial condition of the Borrower that causes the prospect of payment of the
Note to be impaired.

. /‘7 - EXH!?IT p
R.C der :'-{ 7 Emma N. Lynn, Reporter (4 'i"{}' a7
Date: L /3157 | U_LBG

Reporter: David A. Kasdan, RPR J




John R. Bolton ~

ptember 11, 1996
age 2

The foregoing Events of Default are based upon information available to the Bank at this time,
and the listing does not purport to be complete or exclusive.

As a result of the Events of Default stated above and pursuant to the Bank's right under
the Agreement to demand immediate payment of all indebtedness under the Note upon the
occurrence of any Event of Default, I hereby declare on behalf of the Bank the entire outstanding
principal balance under the Agreement and the Note in the amount of $1,336.000.00, plus
accrued and uppaid interest thereon, immediately due and payable, and we demand immediate
payment to the Bank. Accrued and unpaid interest as of the date of this letter is in the amount of
$27.985.23.

This letter, by copy thereof to the Assignor, will further provide notice that, if fuil
payment of all indebtedness under the Agreement and the Note is not received by the Bank
within 10 days from your receipt of this fetter, then the Bank intends to exercise its rights and
remedies under the Credit Agreement and the Assignments, including without limitation, its
rights to cash in the Certificates of Deposit securing the Loan and assigned by the Assignor 1o the
Bank and to apply the proceeds thereof, including without limitation all accried interest. against
any and all of the Borrower's obligations under the Credit Agreement and the Note. In addition

' ito pavment of principal and interest, such obligations may include, without limitation, late fees

and attorneys fees as provided in the Credit Agreement.

The Bank reserves all of its rights and remedies under the Credit Agreement, the
Assignments, and under all applicable laws, including without limitation the Uniform

Commercial Code as enacted in Virginia.
Sincerely,

Timothy K. Shuba
Counse! for Signet Bank

cc: (By certified Mail)” Benton L. Becker, Young Brothers Development, Lid. (USA)
Thomas Josefiak, Republican National Committee
John Bredin, Signet Bank

tHRY
0187
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LAaw OQFrrICES OF RICHARD RICHARPS

203 WASHIZICTON BLVID. . 124 THOMAY JF S ERSON ST, Nw
SVt M0 NCOITL 104
OGN, U N ’\ P EXHIBIT WASTINGIIN, 13C 087
PHONE: (301 1398510 2 T OIMIQNE. () 4T %10
FAX- MBI 379 i34 y /1 O FAX (7071 M2-0650
1. VAN STEVER I Emma N. Lynn, Reporter e errinm
AEMAER, RENTW L S

A Al CAllty. 1

WAL .lhl. EAANCI S

September 17, 19%%

The ionorable Haley HBarhour XHIBI%{ ke S/

] Chairman
Republiican Natienal Cormittee Date: (/3 /17
31 First Stroaot, S.E, Reporter: David A, Kasdan, RPR

washingten, DC 20003
Dear My, Chairman:

Cengratulations on a successful convencion. T wag Lherce buc
_ did not make it a point to sce you becauvse L know you are unger a
o great deal of pressurc during the convention tims. T nave
. attemgied to contact Johm Bolton on scveral occasions nut we were
never anle to communic¢ate.

I have recenlly heard from Mr. Young in Hong Kong and
necdless Lo Sa3y, he is somewhat distressed about the non-payment
by Lhe Forum. He has advised us Lhat you have stated you wers
led by me to balieve Lhat payment was not necessary. The bank
has subscquently given us notice that they arc now goiny Lo claim
the entire debt in default and vwtilize our Security to pay it in
full. - "

The following is my understunding of exactly whai has
transpired in Lhis whole transaction:

Just prior to the eleciions of 1994, I was ssked by PFred
Vvotcansek to help facilitate a Joan in excess of 32 million to
assist you in replacing hard money 2L the Forum with soft money
sc that the hard dollars could be used to help pick up k)

sred House useats.

Ay a result of Fred’s request, 1 contacted Mr, Ambrous Young
and azked him if he was intercsled in that kind of assistance {our
the Party. You and I then had several discussions concerning a
lean juagantee by Mr. Youndg.

. Funds were tranzferred from Houg Rong to Young Brother USA,
a Florids corporation of which 1 oam the President. Shactly ul:tu-ﬂo:)2
-

*
. l

rile foan Wdas mada, you jaoarneyed Lo Bong Rong and approachod M.

sunt S the first tama about the quoestion or forgivescss of the

can. Mr. Young called me and Lold we ol the discussion and 9‘
0o~

2

-

-~
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informed me (hat he wanted to be as helpful to vou as he could
and he would take the roguest of forgiveness under advisement..

Kr. Younqg began discussion:s with you about a trip to China.
One was scheduled, then cancelled, and a second trip scheduloed in
which you, Mr. Young and { werce all to go to China for the
purpese of seeing if we could facilitate somn business in China
that Mr. Young had in mind. Tt was during those discussions thart
the guestion ol forgiveness became seriously considered and Mr. -
voung indicated to both you and me, and you and 1 also discussed,
the possibility of forgivencss if Mr. Young could get zonme
: business opportunities Lhat would justify foxﬂlJth"S of such a
i large 1ndebtednes Forgiveness was alwavs conlangsant upon Mr.
. Young getting ,ométhlnq in return that would justity thig LGa o7
= n gencrous gift.

As the payments became due, you then requastod forgiveness
B of individual paymenls, the first of which ‘Mr. Young refused, but
<7 ayreed to skip the payment, pay the interest, and put Lhe payment
S on the back side of the loan, which he did.

L Aa further discuzsions ensued, you and I spoke again at
= leaszt & couple of Limes in which I advised you that Mr. Youny
' $ti1) wanted to work something out with you that could resuil in
. turgireness, but he had Lo have some econon-ieally sound reason
For deding so, thersfore, the guarterly payments zhould be made.
That. did not negate the forgivencss of the loan if things coulid
s£all be worked out,

Muring our last personal discussion, 1 advised yecu Lhat Mr.
Young ¢suld nol- forgive the loan for two reaszons. rfirst, he did
not want to give up a couple million deollars, and second, he wus
atraid of adverse publicily [or himself, his American company and
the Forum. During thosc discussions you iwade the.stuatoment to ma
in words to the cffect, "T will nol spend hard dollars to pay off
this 1loan." 1 respended with words to the effect, "We cannot
forgive it, therefore, it you are not going to pay 1L, you’ll
cimply have to default.  We wcald he better GLi With you -

“HCTSULTIng Than us forgiving.” T did Mot Say, beCause I did not
have author~ty to say, "Go ahcad and default and we will do
pothang.” In essence that would bec our way of forgiving the
Ltoan. 1 think 1 did sav T doubted Mr. Young would Sue you 1n the
event of defaull” bul Mr. Young Jsd NOT Hay TOar, &and Jid noL
give m& authorizalion to say we wouldn’t suc and lhorefore, go
abead and defanlt and we’ll simply walk away.

There cannoet bhe any dizpute Lhal this was a Jmané}lﬂr. ourug
made il an good fasth (o assizt you in capturiag some targoeloed
Comgrzssional seals. You promized in writing Lo Yipay the Note 553

. and thal 1 f necessary, you would go helors the Budgeo Commabiloon 00
ang ank for anthorazatioa: b barrow monsy to do wu.

0197

ro
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There is no question that it was the intent of Mr. Young to
forgive all or part of the Note if he could make economic scnse
of doing so, but he would have Lo bhe the judge of that. { could
not; neither cvould you. In our last discussions, Mr. Young was
still trying to make some cconomic sense oul of your trip so that
he could be geonervus with you. Mr. Young has been gencrous with
the Republican Party for several) yeurs and would like to continue
to do s2. He does not want Lo have unplaassantness between
himsel{ and you, as Chairman, and/or Lbe Republican National
committee, bul he simply cannot justify writing off a couple
million dollars at this stage.

As & result, he has referred this matler back to Mr., Beplon
Becker, whe has acted as his Counsel throughoul in the ‘
preparation of the agreement, the FPromiszory Note, etc. I
i beliseve :t would be most unfortunate if Lhis matter results in
B pitterness between Mr. Young and you or the Parly, and
“ particularly, if therce is litigation invelved which would
obviously be embarrassing (o everyone concerned.

# T would suvggest that something be done by the Forum
£ immediately Uo avoid taking a)l of Mr. Young’s security al this
. stage.

. I don‘t know whal morc can be said. 7T think T have honestly
and accuralely stated the sitvation, but in the fipal analyeis,
althcugh there wore numerous discussions and il was the intent of
Mr. Young to be forgiving of all or part of the obligation, ths
condilions upon which his forgiveness were based jave not come 0
pass. Therefore, he camnot justify this kind of generosity;
particularly, when the monies are nol nis, but corporate monies
that he will persenally be responsibile to replacs.

Please ca)l me. T helieve we can still resci®¥e thiz watter
without animosity - it can be a win for bhoth sides.

Best ﬂegards;

l

N
NERY "
A . o, -_{‘ R -
Richard Kichards.,

]

<
VY
4
.
.
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YOUNG BROTHERS DEVELOPMENT=(CO., LTD.

S 7ta Fluar. Hareourt House Telephonc #32-2598-8632 (Gencrul)
' 19 Gloucester Roud Factimvile #52.2598-0573 (Chairman & CEQ)
T 852-259R-3109 {Avigtion & Bus.Dev)

Hong Kung
$52.2523-3012 {Fipance & Adm.)
TO: Mr. Richard Richards
¢.c. Mr, Benton Becker
b.c.c. Mr. Steve Richards
i YOUR FAX NO.: 1 801 399 9954 (Mr. Richards)
; 1 305 662 9276 (Mr. Becker)
; SUBJECT: Loan to the National Policy Forum
DATE: September 17, 1996
FROM: Ambrous Young

OUR REF. NO.: FAX/638/96

COVER SHEET + PAGES TO FOLLOW =2 v

XxHisty r')
/0 (. lﬂm’ﬁc Hlo 21
émma N. Lynn, Reporter (., i 197

XHIBI
é( - é,-__,a 5’9

Date: L 13/i7)
: Reporter: David A. Kasdan, RPR -
. . 0059
TAIWAN SINGAPORE HONG &ONG AUSTRALIA UNITED STATES
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YOUNG BROTHERS DEVELGPMENT: CO., LTD.

7th Floor. Hurcourt House Telephone R52-2398-6632 (General)

39 Gloucester Road Facsimile ¥52-2598-0573 (Chairmvan & CEQ)
Hony Kong ¥52-2598-5109 (Aviation & Bux.Dev.)
242-2528-3012 (Finunce & Adm.)

OUR REF: FAX/638/96

September 17, 1996

Mr. Richard Richards

Richard Richards Law Office
2605 Washington Blvd., Sie 300
Qgden, UT84401

U.S.A.

FAX: 1 801 399 9954

Dear Dick:
LOAN TO THE NATIONAL POLICY FORUM

I confirm the receipt of your letter to the Honourabie Chairman Haley Barber
of which you have stated accurately the history of events and in turn made
crystal clear of each individual’s position during the period of cvents.
Therefore, I feel that whoever is involved in the decision process of the loan
repayment shall no doubt respect the reality with honour.

As you know, I have been a loyal suppdner of the Republican Party over the
years, and I sincerely hope that my privilege for the continuation of doing so
will be allowed without discouragement.

For the above reasons, I request you sincerely as well as Mr.- Benton Becker
to coordinate or act on our behaif for whatever is necessary and adequate to
untangle the existing problem.

As emphasized above, our loyalty to the party as well as to the Honourable
Chairman Haley Barbour will remain unchanged. |

regard7
{
Ambrous You
ATY/aw

c.c. Mr. Benton Becker, FAX: 1 305 662 9276 0056
b.c.c. Mr. Steve Richards, FAX: 1 202 342 0650
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October 16, 199&

1he Honorable Haley Barbour
<~hairman

Republic National Committee
310 First Street, S.E.
Washington, DC 20003

Dear Haley: |
' I am a little surprise and somewhat disappointed that you
haven’t seen fit to respond Lo my letter of September 17, 1996.

Ag I indicaled in that letter, I Lhoughl Llhere was a way we
could work this problem oul, bul apparently you have no desirc to
pursue that avenue and therefore, we will simply do what we think
is in our best interest. :

I believe it is significant that Bob Dolc and the Republican
Party are now challenging contributions made to the Clinton
campaign by Indonesian citizens through an American contact.
Obviously, there are som ifferences betwcen that situation and
ours; however, I thi tand the same risk of some very
adverse publicity if the 1l ere forgiven and il Lherefore
became a gift. This ing you ought to consider.

Absent any correspondence from you or any effort to resolve
the matter on a more amicable basis, the matter will be left in
the hands of Attorney Becker for resolution.

Sinceredy.

M) 1 EXmieT
Prohandn T 22 ,
Emma N. Lynn, Reporter (k jli}, a7 @
Richard Richardz
e RR/ppe . _
. XHIB ~ 005%
ke SY
Date: Lf3 [.;7 020()

Reporter: David A. Kasdan, RPR
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MEMORANDUM

TO: File

_ cc: Richard Richards
H FROM: Benton L. Becker \‘tb )
DATE: October 11, 1991 -"h
RE: Structure of ¥YBD Investment Vel!}icle

Oon this date, I spoke at length with Ambrous Young regarding
my review of the records and papers delivered to this office by
Alex Courtelis. These records pertained to YBD’s forthcoming
acquisition of a fifty percent limited partnership interest in a
partnership known as River Walk Associates Limited. The River Walk
Associates Limited Partnership, developed in June 1988, holds as
its sole asset a 207,000 square foot Shopping Center located in
orlando, Florida, currently 87 percent leased. The Courtelis Group
owns, developed, built, leases and manages the Center, and,
following a fifty percent interest sale to ¥YBD, will remain a 49
percent Limited Partmner interest and a one percent General Partner
interest.

In early October 1991, YBD agreed to acquire a fifty percent
Limited Partnership interest in the River Walk Associated
Partnership at a price of $2,950,000, to assume one half of the
liability of an existing $18 million mortgage on the property, and
to receive an eight percent preferential interest of Partnership
profits. This commitment was agreed to by Ambrous Young, on behalf
of ¥YBD, and Alex Courtelis on Octeober 19, 1991 and has been the
subject of my record review calculated to determine the most
appropriate, expeditious, desirable method of acquiring and holding
the fifty percent Limited Partnership interest on behalf of YBD.

. This memorandum reposes the history of that evaluation and the
determination on that question as concluded this a.m. 0058

EXHIBIT ':)"'
p G @dyvaj/j 7?4; 2

Emma N. Lynn, Reporter L,, ! I'L-” 97

N\
3
L.




ok B

e
R S R WU

L

Memo to File

¥YBD /UGS

October 11, 1990
Page 2

On October 10, 1991, the Hong Kong law firm of Baker and
McKenzie submitted to YBD Comptroller, Nancy Lee, a 13-page opinion
memorandum proposing four alternative methods for YBD’s acquisition
of the limited partnership interest in the Courtelis Shopping
Center property, with primary consideration within the memorandum
being given to the multiple taxation implications of each
alternative. (A copy of the Baker and McKenzie memorandum is
contained in our YBD/US file.) In substance, each of the four
alternatives suggested required the formation and maintenance of
an "offshore corporation," to serve as a conduit between YBD/Hong
Kong and its newly estabiished U.S. subsidiary corporation
(YBD/US). Each proposal presented financing techniques
representing sophisticated tax reduction and avoidance plans,
directed primarily toward the potential texable impact upon the
newly formed U.S. corporation when the U.S. corporation attempts
to transfer after-tax dollars to YBD/Hong Kong. = Assuming the
establishment of a U.S. wholly owned (ox at least fifty percent
owned) subsidiary corporation to YBD/Hong Kong, current taxable
implications require the U.S. corporation to retain from 25 percent
to 33 percent withholding tax before transmitting after-tax dollars
to its parent in Hong Kong. Accordingly, a system of double
taxation may be established; i.e. the initial corporate tax on the
U.S. corporation for income received and the subsequent withholding
tax on the U.S. corporation when, and if, after-tax dollars are
transferred to the Hong Kong parent.

The methods suggested in the Baker/McKenzie memorandum,
although no doubt sophisticated from a U.S. tax standpoint, were
not endorsed by me. This subject, and particularly my reaction to
the Baker/McKenzie alternatives, was discussed at length this a.m.
with the client. I expressed the view that the Baker/McKenzie
methods would: (1) in view of the offshore corporation formation,
seem to ensure great IRS scrutiny, with the likelihood of recurring
annual audits; and (2) may be erroneocusly prenised on the
proposition that YBD/Hong Kong would seek and require the
transmittal to Hong Kong of all, or a significant portion of,
after-tax dollars from its U.S. subsidiary. If this presumption
is inaccurate, then the sophistication of the tax saving devices
reflected in the Baker/McKenzie memorandum were not relevant.

Ambrous Young confirmed that the ¥YBD/Hong Kong'’s receipt of
after-tax dollars and profits earned by YBD/US was of little
consideration to YBD/Hong Kong. Indeed, Ambrous advised that the
Board of YBD/Hong Kong, for multiple reasons, would wish to retain
the great majority of YBD/US after-tax profits in the U.S., to,
among other <¢hings, reinvest such profits in the U.S., engage

consultants, employees, etc. both in the U.S. and abread. (J05Y
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Accordingly, given these considerations and the premises recited
above, I propose that YBD\Hong Kong’s acgquisition of the fifty
percent limited partnership interest in the Courtelis venture be
undertaken as follows:

= 1. That a new U.S. corporation be formed in the State of
e Florida, all stock of which would be immediately issued to its
b parent corporation, YBD/Hong Kong.

?? 5. That the name of the new U.S. corporation shall be YBD
(U.S.) Limited, Inc. (YBD/US)

E 3. That YBD/Hong Kong shall locan the sum of $2,950,000 to
oy the newly formed YBD/US. Concurrently; YBD/Hong Kong shall
o transmit the sum of $250,000 to Y¥YBD/US in consideration for
YBD/Hong Kong’s acquisition of all stock of YBD/US.

4. That YBD/US shall invest $2,950,000 in the Courtelis
venture and acquire in the name of YBD/US the referenced fifty
. Limited Partnership interest.

5. That Richard Richards shall serve as President of the new
corporation and the undersigned shall serve as Secretary/Treasurer.
Ambrous Young, or his designee should he elect, will serve as
Chairman of the Board of Dirsctors of YBD/US.

6. That Richard Richards and I shall be the required dual
signatories on all bank accounts and checks of YBD/US. A third
available signatory for the corporate bank accounts may be Nancy
Lee. All corporate checks shall b= designated to require two
authorized signatures.

7. That Richard Richards and I, as Officers and Directors
of YBD/US, shall administer YBD/US, pay all taxes, salaries,
comnissions, credit cards, etc, for which service YBD/US will
provide us a salary or annual retainer.

8. That, among other things, YBD/US will serve as the
purchasing entity for Team 100 membership for Ambrous Young in the
RNC State Committee Association.

9. That YBB/US shall engage Ambrous Young in a salaried
capacity and provide to Awmbrous Young, and others as deemed
appropriate, credit card(s) issued to YBD/US.

II Among other matters that require implementation and the
formulation are: OOBU
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1. The establishment of the corporate entity in the State
of Florida with the Officers and Directors as shown above. (At the
conclusion of the day on Friday, October 11, the corporate name of
YBD/US was reserved with the Office of the Secretary of State and
incorporation papers were prepared for filing.)

Wh

W

2. The establishment of two signature bank account(s) on
behalf of YBD/US, in Florida and Washington, D.C. (This will
require preliminarily the formation of YBD/US as a legal juristic
£ person and the presentation of Articles of Incorporation and

: Resolutions of the Board of Directors authorlzlng'the establishment
o3 of corporate bank accounts.)

et
&
A

€
i

3. The establishment of a license to do business in
Washington, D.C. by the Florida foreign ﬁprporation, YBD/US.

4. Incorporating minutes of meeting of YBD/US and issuance
of stock to ¥YBD/Hong Kong.

5. The recordation of the loan transaction in the amount of
$2,950,000 between YBD/US, as borrower, and YRD/Hong Kong, as
lender, the terms of repayment, and the possible inclusion of a
proposed 15 percent retained interest by YBD/Hong Kong in all
profits of YBD/US, in lieu of interest payments on the loan.

6. Board of Directors recordation and approval of the sale
of all stock of YBD/US to YBD/Hong Kong, and the capitalization of
YBD/US in the amount of $250,000.

7. Memorandum reflecting the history of all organizing
transactions from Richard Richards and me to the Board of Directors

of YBD/Hong Kong.

8. The transmittal of $100,000 in funds from ¥YBD/US to the
appropriate RNC Committee on behalf of Team 100. (Alex has
requested that payment occur as follows: $75,000 to the Republican
Naticnal States Election Committee (RNSEC) and $25,000 to the
Republican Party of Florida.)

9. The establishment of a U.S. tax number and qualified
accounting services on behalf of YBD/US.

. 10. Review and preparation of the modification language to
be added to the River Walk Partnership Agreement now in existence
for purposes of transferring interest therein te include YBD/US(?ﬁ(;I
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a fifty percent Limited Partner. Richard Richards shall execute
the newly prepared Partnership Agreement on behalf of YBD/US.

11. A review of YBD/US’s potential future acquisition of the
i Washington, D.C. and Boston, Massachusetts condominiums owned by
e YBD/Hong Kong.

® 0062
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23rd Floor, Dah Sing Financial Centre Telephone #52-598-6632

723, 108 Gloucester Road Facsimile 892-598-5109
- ong Kong 852.598-0575
. Telex 83516 YBDCL HX

OUR REF: FAX/6555/394

Septenber 26, 1994

Mr. Benton Becker COLZANY
The Kendar Building SENSITIVE
1550 Madruga Avenus

Suite 215

o Coral Gables, FL 33146

" Ut S.A-

= FAX: 1 305 662 9276

Daar Benton:

BNC MATTER

Reference is made to your letter of September 23, 1954
and I confirm our concurrence td the explanation and
‘ recommendations you have given and made in your letter.
Please proceed with the necsssary procedure and in turn
. let us know what we have to act at our end.

For ¥YBD (USA), I would like you to formally structure the
board of diractors with account signatories to be changed
from the existing arrangemant to the signatories both
from Hong Kong and USA, and furthermore, let me Kknow
whether I could be the chairman and CEO of the company
including the signatory rights, or it has toc be a U.S.
citizen. This is net because of the US$2.1 millien
guaranteed loan, but ia aimed at developing future
business for YBD (USA).

ot

Best regards,

P -
m y. 4) EXHIBIT .
g Lt E g}
/ ; . e »/'L-L'L": A /)0 a L/
f /’l Vv Emma N. Lynn, Reporter & /5( 97

“Kmbrous Young

ATY/aw i
c.c. Mr. Richard Richards (with attach.) "
Mr. Stave Richards . 4
Q Mr. Lorin Young W’
' Mr. Steve Young
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TELEFAX: (3031 662-927¢

MEMORANDUM TO: Ambrous Young : CONFIDENTIAL
FROM: Benton L. Beckef=;
DATE: September 23, 1994

RE:

RNC Maruter

As per our telephone conversation the evening (EST) of Thursday, September 22. 1994,

i submit this memo as an outline of what [ consider to be the appropriate procedure ¢ be
emploved in the matter of YBD (USA) nc.'s possible guagantee of a $2.1 million loan made by
the Nationai Poiicy Forum (NPF) from the Signet Bank in Washington. D.C.

These procedures ouilined in this memo are calculated to accomplish the follo #ing goals:

1.  To insure that no arguable violation of US law could resuli to YBD or its
principals, and

To secure and reduce the risk of loss to YBD's invesiment (coilaterai) duning the
time period that the loan is in being, and

1

To reduce the length of time (exoecred at the outside to be six to eight monthsi
YBD will be required to continuc to post its collateral as a ioan guarantor.

Wl
b

Subject to your final approval and your rcceipt of a letter of acceptance from an

appropriate official. these procedures reflected below would be implemented,

YBD (USA) Inc. would receive a letter from the Chairman of the NPF, Mr. Haley

Barbour, containing the following provisions:

1 That the NPF is curremly obligated o pay back a loan in the amount of $2.2
million to the RNC. and

19

That the NPF's obligation 10 the RNC is in arrears. and

Y, EXHIBIT

) e
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Emma N. Lynn, Reporter ! 1 Z.I97
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3. That the NPF intcats to borrow $2.1 million from a Washington, D.C. bank,
. Signet, and to transfer all of the [oan proceeds received to the RNC in partial
satisfaction of its (NPF's) debt to the RNC, and

4. That in order to secure a bank loan, it will be necessary for the NPF to obtain a
guarantor for its proposed $2.1 million loan from a D.C. bank and YBD (USA)
Inc. has agreed, subject to the terms contained herein, to so serve, and

Wy

That NPF currently has $1.5 million in pledges from contributors, which pledges
have been identified as to contributor name, amount of pledge and date pledge is
to be paid on a confidential exhibit attached to the NPF letter to YBD (USA) Inc..
and

6. That as a material term in the loan transaction between the NPF and the Signet
Bank, the NPF will irrcvocably dedicate and assign all of its current $1.5 million
in pledges to the Signet Bank for repayment and curtailment of the NPF loan, and

7. That the first $600,U00.00 in "new" pledges réccived by the NPF, following the
establishment of the NPF loan with thie Signet Bank, will also be imrevocably
dedicated and assigned to the Signet Bank for loan payment and curtailment, and

]
8.  That the NPF has represcnted to YBD (USA) Inc. that in the past years the NPF
has always received 100% of all pledges made to it and that the NPF fully expects
. to receive. and assign to the Signet Bank, all of its current and prospective pledges
as described herein, and

9. That prior to the loan transaction, the General Counsel for the NPF will provide
a written opinion letter to the General Counsel of YBD (USA) Inc. concluding
that YBD (USA)'s service as a loan guarantor for the NPF. as described herein.
constitutes no violation of US law, and

10.  That the NPF/Signet Bank loan documents will contain acceptable language
providing that at any time in the future, the two parties to the loan (NPF and
Signet) may mutually agree to replace YBD (USA) Inc.'s loan guarantorship and
its collateral with a new mutually agreeable substitute guarantor and substitute
collateral.

In my view, the above ten procedural steps, plus my other comments contained herein,
provide us with the top security for this loan guarantee.

For your review, I have enclosed a two page announcement published by the Federal
Election Commission (FEC) on August 3, 1994. The FEC is the fedcral agency charged with
the responsibility of monitoring and regulating the federal election laws. This publication deals
dircctly with the law's prohibition against forcign nationals being involved in federal elections.

® 0065
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With this in mind, as you have instructed, all considerations have been made to assure
that no claim and no violation of law could result from YBD (USA) serving as a loan guarantor.
Accordingly, the procedure which sould be undertaken between YBD (HK) and YBD (USA)
shouid not be an assignment of an assct, but rather should be a pure loan of $2.1 million cash
to YBD (USA) from YBD (HKj}, very similar to past loans and loan repayments between the two
companies. When received by YBD (USA), YBD (USA) will purchase a $2.1 million certificate
of deposit from the Signet Bank and thereafter usc the Signet Bank issued CD to guarantee the
Signet Bank loan to the NPF.

{ shall await your response before proceeding further on this matter.

0066
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

OFFICE OF THE CHAIRMAN

PREPARED REMARKS OF FEC CHAIRMAN TREVOR POTTER

News Conference, August 3, 1994, Washington, D.C.

I The Commission ig today announcing the result of an
» investigation into illegal foreign contributions in U.S.

) elections. Twenty-6ix illegal cuntributors have heen fined a
total of $162,225. Zach of these cases involved an illegal
campaign contribution to a U.B. candidate by a foreign national
or foreign-owned or registered corporation. All existing
reciplents of these illegal contributions are receiving
admonishment letters from the rederal Elec¢tion Commission, and

are being told to refund or disgorge these illegal funds.

For many years it has been illegal flor any foreign
national, whether an individual, corporation or government, to
make a contribution of money or any other thing of value toc any

..5. candidate. Thigs is one of the few prohibitions in the
sderal election laws that applies to candidates at every level
of gov;rnmont in this country -~ state and local as well as
federal. )

The actions we are announcing taday are the result of an
intensive investigation by the Commission’s Office of General
Counsel. This investigation was given high priority by the
Commission when we established the enforcement prioritization
system last year (December, 1993).

Undaer cur enforcement priority system, s=ach case at the
Commission is ratad, then assigned to an enforcement track.
Cases with high ratings —-- because of the larges amcunt of money
involved, the seriousness of the violation, or because they fit
into an area of particular interest to the Commission -- are put
on a fast track, and as soon a8 possible are given the staff
resources and attention necesgsary to speedily investigate the
matter.

One area of particular concern for the Commission has been
illegal foreign contributions. In 1991, at Commigsioner (John)
McGarry’s urging, the Commission considered issuing more
restrictive rules on foreign contributions. After reviewing the
igsue, the Commission decided to keep its existing rules but

= .: make them an enforcement priority.

- mare -
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' . 2/Potter remacks

We bslieve it is especially important that candidates,
foreign nationalg, and the U.8. public all underxtand that
foreign political contributions are expressly prohibited by law,
for all elective offices in all 50 states. Onls United States
citizens or persons admitted to permanent residency in the U.S.
(green card holders) may contribute to U.S. candidates or
it political committees. —

There are special rules for U.S. subsidiacies of foreign
corporations, &0 that no foreign money is used to run any
political action committees (PACs) they establish, and no
foreign nationals are involved in any way in contributions by

such PACSE, S

The matter we are relsasing today involves Hawai{ian
. candidates. We conducted a large-scale investigation, looking at
il both contributors and recipients, to determine the scale ¢f the
e problem. 1n addition to the 26 businesses or individuals vho are
- paying $162,225 in fines to the U.S. Treasury, we have sent
bl admonishment letters to 23 other contributers; 106 recipient
-t candidates Or party committees are also receiving admonishment
letters from the Commission as a result of this investigation.
Thess letters request the recipients to disgorge these illegal
funde. The appropriate State offices. in Hawaii have bean
notified of these facts. '
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The illegal forsign contributions in this particular case
were primarily from domestic subsidiaries of Japanese husiness
firms, no doubt because of the large financial investment by
Japanese interests in Hawail during the 1980a. However, the
Commission’s interest in this iasue is not limited to Rawail,
and is not focused on any ane naticnality or ethnic group. This
case is {mportant for any state with large levelz of foreign
tesidents or buasiness activity. One reason we are highlighting
the conclusion of this particular investigation is that we
believe the prohibition on foreign contributions is not as
widsely known and understood as it should be through the United
States, and especizlly in the foreign business community.

Aa part of the Commission’s continuing emphasis on this
area of law, we are currently invastigating other cases
involving allegations of illegal foreign contributionsg in states
other than Hawaii. We cannot discuss the specifics of those
cases todey, because by law they must be kept confidential until
the investigations are concluded. However, we will inform the
public when those cases are conmpleted.
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